Malaysia-China Relations
Problematic sections
Infrastructure: East Coast Railway Line (ECRL), Multi-Product Pipeline (MPP),
Trans Sabah Gas Pipeline (TSGP): Malaysia has suspended the ECRL (estimated to
cost RM55 billion or more) and the MPP as well as the TSGP estimated at RM9.4
billion) on grounds that they are too costly and would mire Malaysia in further debt. 1
Islands territories: Islands and maritime territories in the South China Sea that
claimed by the China involve several sovereign states such as Malaysia, Indonesia,
Taiwan, Philippines, Brunei and Vietnam.2
Trade War: The trade war between China and United States also has impacted
Malaysia’s exports and its GDP which almost 50% of Malaysia’s exports are
incorporated into China’s final products which are then exported to the US.
What has the new government done/shelve?


ECRL: The Cabinet made no clear decision what will happen to the ECRL with
related ministers have released contradicts statements to each other. However,
Tun Dr. Mahathir Mohamad has made a statement that the ECRL might be
revived but on a smaller scale and also China is willing to reduce the price tag for
the ECRL project.



MPP and TSGP: Ministry of Finance (MoF) has issued a services and operation
suspension notice on July 2018 to China Petroleum Pipeline Bureau (CPPB),
which handled the MPP and TSGP projects.3



Islands territories: Tun Dr. Mahathir has affirmed that Malaysia wants to
continue occupying the islands it has called its own in the South China Sea as he
said that the islands is a part of keeping the sea safe from pirates and others.
However, there is no on-going talks has happened and Wisma Putra did not
release any official statements yet regarding the islands.



Trade War: Malaysia was in the middle of the trade war between the US and
China, as were other ASEAN countries and the government has stood that
Malaysia would likely to remain China as largest trading partner by looking at the
current situation.
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Updates
PM five-day official visit to China witness two memorandum of understanding
(MoUs) were signed with Beijing.


Palm oil: China has agreed to import more palm oil commodity from Malaysia.
Under the signed MoUs, China agreed to increase palm oil purchase of 1.9
million tonnes (RM4.56 billion) from Malaysia over five years starting 2019. This
was additional to the four agreements inked in March where China agreed to buy
1.62 million tonnes (RM3.64 billion) of palm oil from Malaysia.



ECRL & Bandar Malaysia projects: The second MoUs was about the revive of
ECRL projects that involved the development of infrastructure, industrial parks
and logistics hubs. A framework agreement was also signed with China that to
restore the Bandar Malaysia project which previously under the 1Malaysia
Development Berhad (1MDB).



Biofuel project: China also plan to invest RM2 billion to set up a biofuel in
Malaysia.



Strategic collaboration: G3 Global Bhd and China’s SenseTime Group and
China Harbour Engineering Company (CHEC) was agreed to establish the first
artificial intelligence (AI) park in Malaysia.



Bilateral relationship: emphasized Malaysia is a friend of China and continued
to support the Belt and Road Initiatives (BRI).

Sabah Chief Minister working visit to China (Shenzhen and Nanchang, Jiangxi
Province) resulted in the signing of 12 MoUs with various parties in China.


Investment: The MoUs with investments estimated to value RM20 billion that
involved education and industrial sectors such as glass, furniture and property
development.
- Zhejiang Zhou Shan Run Energy Co Ltd to construct and manage the integrated
refinery and oil storage terminal at the Sipitang Oil and Gas Industrial Park
- Jiangxi Copper Corporation
- Xinyi Glass Holdings Ltd to invest in a glass manufacturing factory in Sabah
- Huawei’s headquarters and factory in Shenzhen



Education: University Malaysia Sabah establish ties for the placement of
students and lecturers at Huawei’s factory

