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We’re headed for a
faceless future as masks
become the norm. That’s
a big security concern

Can Malaysia cope with a
'triple whammy' economic
shock?

The prospect of a new society in
which the public conceals their
faces from one another has wideranging implications for crime and
security, as well as social
interaction. “The main problem
that people wearing masks throws
up is the sheer volume of people
suddenly covering up,” said
Francis Dodsworth, senior lecturer
in criminology at the University of
Kingston, near London.
Experts said mass mask-wearing
could also complicate crime
investigations, as facial
recognition becomes an
increasingly important part in
tracking criminals. While humans
are very good at recognising
familiar faces and facial
recognition algorithms have got
better at identifying patterns,
masks throw new headaches into
the mix.
CCTV footage is sometimes the
only piece of evidence in an
investigation, said Eilidh Noyes,
lecturer in cognitive psychology at
the University of Huddersfield in
northern England. “At the
moment we do not know exactly
how facial masks will affect
accuracy of human or algorithm
face identification,” she said.
10 May 2020, CNN
FULL REPORT:
https://edition.cnn.com/2020/05/10/world/fac
e-masks-security-intl-gbr/index.html

While none of the world’s economies are expected
to be spared economic pain in the coming months
as crimped domestic demand and the global
recession begin to bite, analysts said Malaysia
could be among the countries hit by a “triple
whammy” due to a third factor applicable to
energy exporters – the collapse in oil prices,
South China Morning Post reports.
Mustapa Mohamed, one of Prime Minister Tan Sri
Muhyiddin Yassin’s economic tsars, last week said
the government had brought forward its
lockdown-easing plans in a bid to jump-start
the economy. Internal projections had shown the
number of unemployed people in the country could
triple to 1.8 million in the coming months.
Government data released last Friday showed the
unemployment rate in Southeast Asia’s third-largest
economy rose to 3.9% in March – the highest rate
since 2010, and a 17.1% jump from a year ago.
Expectations are the figure will continue to surge
with all eyes on the bleak economic road ahead.
(Continue on Page 2)
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While the government’s latest gross
domestic product (GDP) forecast is for
growth this year of between –2% and 0.5%,
many others have offered a far grimmer
prognosis. Last week, Mohamed Faiz
Nagutha, the ASEAN economist for Bank of
America Merrill Lynch, forecasted that
Malaysia’s GDP would contract by an
eye-watering 8% this year. If that
materialises, the current downturn would
be worse than the 7.4% contraction the
country endured in 1998 during the Asian
financial crisis.
Yeah Kim Leng, an economics professor
with Sunway University, said the government
urgently needed to study the “adequacy and
efficacy” of the Bantuan Prihatin Nasional
package. “In formulating rescue strategies,
tax relief and financial aid allocations may
need to be increased and qualifying criteria
relaxed to widen access to a greater number
of distressed firms,” Yeah said.
Firas Raad, the World Bank’s representative
in Malaysia, acknowledged the constraints
faced by the Muhyiddin government but
added that more fiscal space might be
needed to meet the “very real needs of
households and firms under stress as a
result of the crisis”. Apart from monetary
policy, the government is expected to rely
more heavily on dividends from governmentlinked firms, including state energy company
Petronas.
Some analysts suggested the 55% debtto-GDP ceiling could be changed, given
the unprecedented nature of the ongoing
crisis. “We must also recognise that this is a
construct and that for exceptional
circumstances, we can consider introducing
escape clauses to allow us to deviate from
the limit for a fixed period of time and put in
place corrective mechanisms when things
return to normal,” said Chris Choong of the
Khazanah Research Institute.
Yeah of Sunway University offered a similar
view, saying the ceiling could be raised “by
another 5-10% without jeopardising
(Malaysia’s) creditworthiness”. Bank Negara
is expected to release first-quarter GDP data
on Wednesday.

Cities may never look the
same again after Covid-19
With Covid-19 lockdowns vastly
reducing the use of roads and public
transit systems, city authorities – from
Liverpool to Lima – are taking
advantage by closing streets to cars,
opening others to bicycles and
widening sidewalks to help residents
maintain the six-foot distancing
recommended by global health
authorities.
In Oakland, California, almost 10% of
roadways have been closed to
through-traffic, while Bogota,
Colombia, has opened 47 miles of
temporary bike lanes. New York has
begun trialling seven miles of “open
streets” to ease crowding in parks, with
Auckland, Mexico City and Quito
among the dozens of other world cities
experimenting with similar measures.
There are many purported benefits of
“reclaiming” the streets during a
pandemic. Encouraging cycling may
reduce crowding on buses and
subways, where people can struggle to
get distance from one another. Vehiclefree roads offer those without access to
parks the ability to exercise safely.
Cities in the United States, Canada and
Australia have reconfigured traffic
lights so that people no longer need to
touch crosswalk buttons.
Milan plans to build 22 miles of new
cycle lanes and permanently widen
sidewalks after its lockdown lifts.
Authorities in Hungary’s capital,
Budapest, have suggested that its new
bike lanes may become permanent if
the measures “prove favourable”, while
planning officials in Providence, Rhode
Island, have said crossings will now
remain button-free.
The pandemic have served as a
catalyst. But urban planning is a long
game in which change is piecemeal
and the legacies of past decisions take
time to overcome. Public spaces and
amenities cannot always be expanded
or reconfigured at will. Nevertheless,
Covid-19 has reshaped city planning.
10 May 2020, CNN
Full report:
https://edition.cnn.com/style/article/cities-designcoronavirus/index.html

10 May 2020, South China Morning Post1
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Covid-19: What to expect in 2021-2022
Economic projections around the impact of the Covid-19 outbreak remain uncertain. The
Economist Intelligence Unit’s (EIU) base case is built on a series of epidemiological
assumptions regarding the virus. We believe that about 50% of the world’s population
will be infected, that 20% of symptomatic cases will be severe and that about 1%
(possibly less) of symptomatic cases will prove fatal. We expect governments to lift
lockdowns gradually once the number of cases declines and there is sufficient spare
capacity in healthcare systems, the EIU reports.
In economic terms, we assume that the worst of the
damage will be in the second quarter (23Q) of 2020
when a large number of economies are subject to the
strictest containment measures. Economic indicators
are likely to start improving from the 3Q, led by
China, which is ahead in its response to the pandemic.
2021: Life, but not as we know it
In EIU’s baseline scenario, the release of pent-up demand, loose monetary policy, the
lagged effects of fiscal stimulus and the mathematical effect of a low base will send
economic growth rates soaring in 2021. However, life will continue to feel different. Both
personal and business confidence will remain subdued, reflecting the continued period of
uncertainty until a vaccine or a treatment is finalised and distributed at an affordable cost.
Some vulnerable workers may choose to remain in isolation for fear of contracting the virus.
The cost to mental health of prolonged social distancing will become more apparent
and will be expensive. Some economies will be forced to re-impose lockdown measures,
which will interrupt their economic recovery and prevent the full re-establishment of supply
chains and travel links.
High downside risks in 2021, including second and third waves
There are downside risks for 2021. The biggest of these is that the virus is not brought
under control by the end of 2020, or that second or third waves emerge and are
equally as lethal. At present, it is assumed that most people who contract and recover from
Covid-19 develop some immunity to it, but this has not been rigorously tested, and it is
unclear how long such an immunity can last. At any rate, recent research suggests that only
a small proportion of the population has been infected, so levels of immunity will remain low.
2022: Vaccinate, vaccinate, vaccinate
The following year will be dominated by the challenge of manufacturing and distributing
vaccines. Humankind has conquered deadly viruses through vaccinations before, but
not with such a large and mobile population. The politics of vaccine distribution will
prove extremely tricky, and probably much worse than the recent controversies
surrounding the distribution of personal protective equipment (PPE). We expect labour
markets to strengthen and more growth to be generated from the private sector and less
from government stimulus.
Will the vaccine live up to expectations?
The most notable risk to our 2022 forecast is the timeline surrounding the vaccine. Delays
are likely. Effectiveness is a major issue; in the best years the flu vaccine is only about
50% effective, and it can drop to less than 10% among certain age groups, especially
older people, who are also the most vulnerable to Covid-19.
1 May 2020 Edition, Economist Intelligence Unit
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No one’s going
out for breakfast
anymore. That’s a
problem
Companies ranging
from Wendy’[s to
McDonald’s to Dunkin’
invested heavily in the
meal, testing out
everything from new
chicken sandwiches to
plant-based options.
Now, with people stuck
at home because of the
Covid-19 pandemic, it’s
the industry’s worstperforming segments.
McDonald’s CEO Chris
Kempczinski said last
week that “breakfast is
down” compared to
other meals. Similarly,
Jose Cil, CEO of
Restaurant Brands
International (QSR),
which owns Burger
King, Popeye’s and Tim
Hortons, said last week
that breakfast and
snacking “have seen a
disproportionate
decrease, while lunch
and dinner have shown
more strength”.
Before the pandemic
hit, breakfast made up
about 25% of
McDonald’s sales and
40% of its profits, said
Sara Senatore, a senior
research analyst who
covers restaurants for
Sanford C. Bernstein.
Within the profitable
breakfast category, the
fight for customers was
heating up. McDonald’s
fought back by giving
out free Egg McMuffins.
McDonald’s was testing
out new chicken
breakfast sandwiches.
7 May 2020, CNN
Full report:
https://edition.cnn.com/2020/05
/06/business/breakfast-fastfood-declinecoronavirus/index.html
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Global food supply chain is
passing a severe test
As the lockdowns began in the West two months ago,
many feared that bread, butter and beans would run short,
causing a wave of stocking-up. Today, thanks to fleets of
delivery lorries filling supermarket shelves, you can bingeeat as you binge-watch.
This miracle reflects a US$8 trillion (RM34.7 trillion) global
supply chain adapting to a new reality, with millions of
firms making spontaneous decisions, from switching rice
suppliers in Asia to refitting freezers. The system is far
from perfect: as incomes collapse, more people are
going hungry. There are risks, from labour shortages
to bad harvests. But the food network is so far passing a
severe test.
The unsung star of 21st-century logistics is the global
food system. From field to fork, it accounts for 10% of
world GDP and employs perhaps 1.5 billion people.
The global supply of food has nearly tripled since 1970, as
the population has doubled to 7.7 billion. At the same time,
the number of people who have too little to eat has
fallen from 36% of the population to 11%, and a bushel
of maize or cut of beef costs less today than 50 years
ago in real terms. Food exports have grown six-fold
over the past 30 years; four-fifths of people live in part
on calories produced in another country.
Despite the severity of today’s shock, each layer of the
system has adapted. But the test is not over yet. As the
industry has globalised, it has grown more concentrated,
creating bottlenecks. And as the economy shrinks and
incomes collapse, the number of people facing acute
food shortages could rise, from 1.7% of the world’s
population to 3.4%, the UN reckons, including in some
rich countries. This reflects a shortage of money, not
food, but if people go hungry governments will,
understandably, take extraordinary measures.
The risk is that rising poverty or production glitches will
lead panicky politicians to stockpile food and limit exports.
As in 2007-2008, this could cause a tit-for-tat response.
Governments need to hold their nerve and keep the
world’s food system open for business. Already, before
this year, food had become part of a trade war. Yet food
autarky is a delusion. Interdependence ensures security.
The work of the food-supply system is not yet done. In the
next 30 years supply needs to rise by about 50%. A
new productivity revolution is required, involving hightech greenhouses near cities to fruit-picking robots. That is
going to require all the agility and ingenuity that markets
can muster, and huge sums of private capital.
9 May 2020, Economist
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Shippers turn to Belt & Road trains to beat crisis
With few international flights operating and many cargo
ships knocked off course by the Covid-19 pandemic,
businesses sending goods between Asia and Europe have
turned in desperation to trains linked to Chin’s Belt and
Road project. “These days, many European customers
are exploring rail freight on the New Silk Road as an
alternative and attractive transport mode. We are
seeing a strong increase in volumes in both directions,”
Tim Scharwath, chief executive of German logistics operator DHL.
Until recently, trains that arrived in Europe with nearly every freight car in use might head
back east with dozens empty. But the relative cheapness and dependability of train services
are now too compelling to ignore. Duisburg, a key German hub for services to and from
China, saw a record 50 trains pass through during the first week of April, up from a prepandemic level of 35 to 40. Freight rates for the trains have held steady at around 24 cents
(RM1.04) per kilogramme, according to supply chain consultancy Asia Pacific Connex.
By comparison, cargo by plane from Frankfurt Airport to China, averaged €3 (RM14) per kg
in early March, though rates had slid back to €0.94 (RM4)/kg by last week, according to
Hong Kong air cargo data service TAC Index. Europe-bound prices remain near peak levels,
however, at 70.86 yuan (RM43.30) per kg for loadings to Frankfurt from Shanghai Pudong
International Airport last week, compared with 18.86 yuan (RM11.55)/kg a year ago.
Sky-high prices reflect the scarcity value of jet space. This has all been to the benefit of the
train operators. “The carried volumes, utilisation, regularity and reliability on the ChinaEurope rail network have been positive in recent weeks. The price volatility caused by the
pandemic makes transcontinental rail more attractive than air cargo,” said Akos Ersek,
chief policy adviser to the International Union for Road-Rail Combined Transport, a Brusselsbased industry group.
Ocean shipping remains significantly cheaper than rail, but services and schedules there too
have been disrupted by the plunge in demand due to national lockdowns and port controls to
restrict the spread of Covid-19. European shipping lines Maersk and MSC, for example,
have suspended sailings on several of their busiest Asian routes, such as one that
normally runs between Qingdao, China and the British port of Felixstowe. Overall global
sea freight capacity is down almost 30%, according to investment bank Jefferies.
Meanwhile, DHL, has doubled capacity on its transcontinental through trains,
Scharwath said, thanks to demand for shipment of chemicals, auto parts, consumer
electronics and other goods.
Until now, the growth of the transcontinental train network, reaching as far from China as the
United Kingdom and Spain, had often been driven more by Beijing’s political agenda to
advance its Belt and Road Initiative as by demand from shippers. “Politically, China has
used the announcement of new routes as evidence that the BRI is succeeding,” said
Jonathan Hillman of the Center for Strategic and International Studies.
Andre Wheeler, chief executive of Asia Pacific Connex, estimated the real cost of carrying a
standard 20-foot shipping container from Xi'an to the UK by rail at around US$4,500
(RM19,500) but said subsidies from local authorities had brought charges down as low as
US$3,000 (RM13,000). With that support being cut back and demand rising, rates have
risen to US$4,320 (RM18,723). This compares to about US$1,250 (RM5,417) to send
such a container by sea from China to the UK.
10 May 2020, Nikkei Asian Review4
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US-China rift may now take a generation to heal
The Covid-19 pandemic has destroyed lives and
livelihoods in both the United States and China. But
instead of bonding the two nations together to fight
the pandemic, it has sent their already strained
relations on a rapid downward spiral, and fanned
the flames of a potentially dangerous strain of
nationalism, CNN reports.
China has been criticised at home and abroad over
its handling of Covid-19, especially during the initial
outbreak. In March, Chinese Foreign Ministry spokesman Zhao Lijian publicly promoted an
unfounded conspiracy theory that the virus might have been brought to China by the US
military. A few days later, US President Donald Trump called the Covid-19 the “Chinese
virus”, pinning the blame on China as the outbreak hit in major American cities.
In recent weeks, the Trump administration has repeatedly lashed out at China over its
handling of the outbreak, questioning its death toll and criticising its early response. Last
week, Trump and Secretary of State Mike Pompeo claimed – without providing evidence –
that the virus originated from a Chinese lab. Beijing’s response was to dub the claim a
reelection tactic to boost Trump’s standing among Republican voters.
But the acrimony goes deeper than a mere war of words. The Trump administration is
reportedly drawing up plans to punish China for the pandemic – retaliation options
include sanctions, cancelling US debt obligations and drawing up new trade policies.
Trump is also enlisting foreign allies to join the pressure campaign against China.
The dramatic deterioration of relations comes on the heels of a two-year trade war between
the world’s two largest economies – a trade war that had already pushed tensions to new
heights and spurred talk of decoupling. Yet while Trump’s approach to China is not
necessarily new, the situation he now faces is “much more dramatic and dangerous”, said
David Zweig, professor emeritus at the Hong Kong University of Science and Technology
and director of Transnational China Consulting Limited. “The stakes are much higher. In
2016, it was people’s jobs. In 2020, it’s people’s lives,” Zweig said.
Shi Yinhong, an adviser to the Chinese government and international relations professor at
China’s Renmin University, said US-China relations have now “reached the lowest point
since 1972”, when former US President Richard Nixon made his historic visit to Beijing to
normalise bilateral relations with China, which for years had been diplomatically isolated
from the West.
As bilateral ties plummet during the pandemic, US public opinion on China has also hit a
new low. A recent Pew poll found that 66% of Americans held an unfavourable view of China,
the highest percentage recorded since the annual survey began in 2005. Only about 25% of
respondents reported a favourable attitude towards China.
Similarly, in China, nationalism and anti-foreign sentiment is running high. Backed by state
media and officials, there is also a growing sense of bitterness that Chinese people have
made huge sacrifices to contain the virus and suffered great loss, yet their country is still
being criticised for not doing enough. “When there’s external hostility towards China, the
people do tend to become more nationalistic,” Zweig said. In a commentary late last month,
state broadcaster CCTV hailed China’s political system as its “biggest advantage” in
overcoming the outbreak. “The firm leadership of the Chinese Communist Party is the most
important reason for China to defeat the epidemic,” it said.
9 May 2020, CNN5
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India's Covid-19 lockdown is
forcing women to do all the
work
Before India imposed a nationwide lockdown on
March 23 to control the spread of Covid-19, many
middle and upper middle class families were used to
having at least one domestic helper. Millions are
employed in this informal job, mostly migrants from
rural villages. Traditional expectations of what
constitutes women’s work means working
mothers have often been left to fill the void left by
their helpers’ absence, shouldering the burden of
the lion’s share of household chores while also
having to care for their families.
The unpaid labour of housewifery is rarely valued as
an economic activity even though it is crucial for the
smooth functioning of industries worldwide. A recent
analysis by Oxfam, however, found if women were
paid minimum wage for the time spent engaged in
such activities it would amount to US$10.9 trillion
(RM47.2 trillion) every year – three times the size
of the world’s tech industry.
When it comes to unpaid care work and household
chores, the gender divide is much starker in India than
elsewhere – women spend about six hours each
managing the home, on average, compared to 52
minutes for men. In Scandinavian countries, for
example, there is much less of a divide.
“Most men in India are taught that a man’s job is to
bring in the money and a woman’s job is to take care
of the family. Meanwhile women are raised to believe
that they are not supposed to speak up or allow their
husbands and in-laws to complain about them,” said
Devanshi Jalan, a psychologist, adding Indian men
have been “conditioned” not to offer help, while
most women feel unable to ask. The patriarchy
further manipulates women by creating societal
expectations that disempower their own gender.
“My mother-in-law gets very upset if she sees the men
of the house doing any kitchen work. So now I
manage that solely by myself. Though my workload
has increased three-fold,” said a 51-year-old
entrepreneur. According to Nilofar Sait, a
psychotherapist and head of strategy mental health
provider Ambrosian Resources, it was important for
men and women to “collaborate” to achieve
greater equality between the sexes.
10 May 2020, South China Morning Post6
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HK protesters are back
Hundreds of protesters
gathered in at least 10
shopping malls across Hong
Kong on Sunday afternoon to
chant slogans and sing the
anthem of anti-government
movement, Glory to Hong
Kong. Earlier, the protesters
circulated messages online,
urging people to gather in the
malls by 3pm. They include –
Harbour City in Tsim Sha Tsui,
New Town Plaza in Sha Tin,
Times Square in Causeway
Bay, Cityplaza in Taikoo Shing,
Tsuen Wan Plaza in Tsuen
Wan, Festival Walk in
Kowloon Tong, Yoho Hall in
Yuen Long, APM in Kwun
Tong, Moko Mall in Mong Kok
and V city in Tuen Mun.
Since April 26, Hong Kong has
seen a revival of the antigovernment demonstrations
which had calmed down
earlier this year amid the
Covid-19 pandemic.
Meanwhile, Hong Kong
Finance Chief Paul Chan Mopo said there could be light at
the end of the tunnel for the
Hong Kong economy in the
third quarter of this year,
while calling for an end to the
protests, which he warned
could further hurt local
businesses and restaurants.
A 19-year-old student, who
did not want to be named,
said he expected the protests
to become more frequent as
the pandemic situation came
under control in Hong Kong.
“With or without the ban,
those who are out are
prepared to be arrested,” he
said, adding the protesters
would strive for their
unanswered demands from
last year to be met.
10 May 2020, South China
Morning Post
Full report:
https://www.scmp.com/news/hongkong/politics/article/3083709/hongkong-protests-hundreds-gathershopping-malls-across
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US to start purchasing US$3 billion worth of farm goods: Trump
US President Donald Trump said on Saturday the United States will begin purchasing
US$3 billion (RM13 billion) worth of dairy, meat and produce from farmers next week
as unemployment soars and people are forced to food lines. It was unclear whether Trump’s
statement referred to a US$19 billion (RM82.3 billion) relief plan announced by the US
Department of Agriculture in April. The agency said it would buy US$3 billion worth of
agricultural commodities as part of that programme.
The US economy lost a staggering 20.5 million jobs in April and the unemployment
rate rose to 14.7%, government data showed on Friday. Food banks have been
running short on staples as hunger soars. The coronavirus pandemic has disrupted
supply chains, with farmers saying they have had to destroy their produce and euthanise
pigs because processing facilities have shuttered.
Meanwhile, former President Barack Obama described President Donald Trump’s
handling of the Covid-19 pandemic as “chaotic” in a conference call with former
members of his administration, a source said on Saturday. Obama urged his supporters to
get behind Democratic presidential candidate Joe Biden, who is trying to unseat Trump in
the November 3 election. Obama said the election “is so important because what we’re
going to be battling is not just a particular individual or a political party.”
“What we’re fighting against is these long-term trends in which being selfish, being tribal,
being divided, and seeing others as an enemy – that has become a stronger impulse in
American life,” Obama said.
10 May 2020, Reuters
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Will it be a downsized Dubai
that emerges from pandemic?
The economic consequences of the Covid-19 pandemic,
coupled with the spectacular collapse of crude prices,
have wrought havoc across the oil-rich Gulf as
lockdowns strangle businesses and Finance Ministers
cut state spending. Few in the region are as exposed to
the crisis as Dubai, Financial Times reports.
For decades, Dubai’s success has been built on its
transformation from pearl-diving backwater into global
entrepot with some of the world’s busiest ports and
airports, as well as a financial centre that hosts top
international banks, the Middle East’s version of
Singapore or Hong Kong. But today, its main economic
drivers – trade, transportation, tourism, retail and real
estate – are slammed shut with the world in
lockdown. Dubai has minimal oil resources, and lacks
the financial muscle of its wealthier neighbours such
as Abu Dhabi and Qatar to cushion the economic
impact of Covid-19.
The global crisis has raised concerns about the emirate’s
high debt burden – which the International Monetary
Fund (IMF) found last year “exceeds 100% of Dubai
gross domestic product”, including government-related
entities – and revived painful memories. During the
2008-2009 crisis, Dubai came to the brink of
defaulting and was forced to downsize and
restructure distressed state entities.
Dubai survived, and later thrived, largely thanks to
US$20 billion (RM86.7 billion) in bailout loans
underpinned by Abu Dhabi, the UAE’s wealthy capital.
But that crisis was primarily contained within Dubai’s real
estate sector and government-related entities, which had
gorged on debt as the city expanded. This time the
impact is broader and, in a worst-case scenario,
could result in a slimmed down version of Dubai Inc.
“There is no choice but restructurings, downsizing,
mergers,” says Karen Young, of American Enterprise
Institute, a think-tank.
The UAE’s financial response to the crisis has been led
by the Federal government, with the Central Bank’s
US$70 billion (RM303.4 billion) support package for
lenders. The measures include extra liquidity to allow
banks to extend debt relief. But the most vulnerable
smaller companies, the bedrock of the economy, making
up half of output and providing the same in terms of jobs,
say they have yet to see the benefits of the government’s
rescue package.
10 May 2020, Financial Times
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Trillion-dollar club
tightens grip on fund
market during crisis
Multi-trillion dollar fund
managers including
BlackRock, Vanguard, State
Street and Fidelity have
tightened their stranglehold
on the investment industry
during the recent market
correction, as jittery
investors accelerated their
migration towards large,
low-cost fund groups.
The concentration of assets
in the hands of the largest
investment managers, a
trend that has been
gathering pace since the
2008 financial crisis, spiked
significantly in the first
three months of the year,
according to analysis from
US-based research group
Flowspring.
The largest 1% of
investment groups manage
61% of total industry
assets. Industry
concentration is set to
increase as margin
pressures and the desire for
scale push more asset
managers to take part in
mergers and acquisitions
(M&As). Franklin Templeton
is in the process of buying
Legg Mason in a deal that
will swell its asset base to
US$1.5 trillion (RM6.5
trillion). Invesco also shot
into the trillion-dollar club
last year following its mega
US$5.7 billion (RM24.7
billion) acquisition of
OppenheimerFunds. The
concentration of assets in
the hands of fewer decision
makers could increase
baseline market volatility in
future.
10 May 2020, Financial Times
Full report:
https://www.ft.com/content/a6aa101
0-3dff-4521-af52-fbadb496c89d
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Why the path to reopening
New York City is so difficult
New York Governor Andrew M. Cuomo has established
a framework for reopening the state, based on seven
concrete, health-related milestones. Still, despite all the
plans and initiatives, the reopening of New York City
remains a long way off. The city is far from meeting the
public health metrics to reopen, from available criticalcare beds to new hospital admissions for the virus.
The key to reopening is containing the virus, and
that will take a vast infrastructure of testing and contact
tracing unlike anything the America has ever seen,
public health experts say. Even when the new public
health apparatus is fully staffed and running, it will
merely lay a foundation for businesses and
residents to feel safe returning to work and play.
Many may choose to stay home.
The decision about when to reopen involves a balancing
act: The longer New York is shut down, the more the
pandemic will abate, reducing the need for testing and
contact tracing while allowing officials more time to
expand those efforts. But the economic damage to
the city and the state will continue to grow. More
than 830,000 people have filed for unemployment in
New York City alone since mid-March, when the
shutdown began, according to state data.
Cuomo said his metrics, in line with recommendations
from the federal Centres for Disease Control and
Prevention, would guide the state’s reopening, region by
region, with the city almost certainly among the last to
return. Far from reopening, the virus is still closing parts
of New York as the summer months arrive.
To reopen New York City in the months and,
possibly, years before a vaccine is available will
require monitoring and stamping out the virus
wherever it appears. Businesses large and small will
have to figure out new ways of working in a world where
the virus may still lurk in every human interaction.
When restrictions are eased for two industries –
construction and manufacturing – their experiences will
provide a useful road map for the challenges ahead.
Three shifts instead of one. Temperature checks. No
large meetings. Shields and face guards between
employees working near each other. Salt and pepper
shakers removed from cafeterias. Reusable water
bottles banned. Stern words for co-workers who stand
too close when they talk.
10 May 2020, New York Times
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https://www.nytimes.com/2020/05/10/nyregion/reopen-coronavirus-nyctesting.html?action=click&module=Top%20Stories&pgtype=Homepage

US parcel carriers
expanded payrolls as
consumers shopped
online
Package-delivery companies
added jobs last month as
homebound American
consumers ramped up
online purchases amid a
crumbling employment
market in the United States.
Courier and messenger
companies that deliver to
homes and businesses
added 1,800 jobs in April,
according to seasonally
adjusted preliminary
employment figures the US
Bureau of Labour Statistics
released last Friday. It was
the only industry in the
transportation and
warehousing sector where
payrolls expanded in a
month when Covid-19
lockdowns cost the
economy a record 20.5
million jobs.
The hiring among parcel
carriers comes as the
pandemic accelerates the
shift to e-commerce.
United Parcel Service said
home deliveries spiked
nearly 70% by the end of
March, with drivers making
15% more stops on their
daily routes.
Last month, online giant
Amazon.com reported a
26% jump in quarterly sales
as its world-wide shipping
costs hit US$10.9 billion
(RM47.2 billion), a 49%
increase from the yearearlier period.
8 May 2020, Wall Street
Journal
Full report:
https://www.wsj.com/articles/parcelcarriers-expanded-payrolls-ashomebound-consumers-shoppedonline11588964018?mod=hp_minor_pos13
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This Mother's Day, children are stepping up
Thanks to the Covid-19 pandemic,
children around the world have been
stepping up to the plate, and sink, bike,
lawn mower and toilet brush. Sprung
from their super-busy, “let-me-do-it-foryou-honey” lives, they’re becoming the
kids they might have been if they’d been
born a generation or two earlier, back
where kids independence were to be
expected, and less achievement-wise.
Another factor is that kids’ punishing
schedules have been tossed out the
carpool window. Sure, many are
“distance learning”. But compared to
pre-pandemic times, with before-school physical exercise and after-school chess, soccer,
homework and reading log, the rhythm of the day has gone.
The pandemic pressed the reset button on childhood. A Texas mother of four related that
her tween daughter always asked her to drive her places. “Why don’t you ride your bike?”
the mom would say, but her daughter always wanted a lift. Now that girl is riding her bike all
over the neighbourhood. That is a 1982-ish level of independence. Another mom said her
daughter has started keeping a diary, just for fun. What changed?
For many families, childhood has become almost entirely adult-run, adult-supervised and
adult-assisted. Whether kids were cleverly resisting by acting helpless or truly didn’t believe
they were capable of doing things on their own, either way, the spark of independence did
not burn bright. During Covid-19 quarantine, many kids are experiencing freedom they never
thought existed.
Of course, not all kids are blossoming with creativity or discovering new depths of maturity. A
whole lot of families are suffering. But before the pandemic, parents across the economic
spectrum had felt great pressure to drop everything and pay anything to enrich their kids’
lives: to “helicopter”. This was stressing out both generations.
“I haven’t been in the minivan for I think it’s 10 days now, and I don’t miss it,” says Jordana
Horn, co-host of the podcast “Call Your Mother”. Her six kids have been forming “Game of
Thrones-like alliances”, she admits, and they haven’t started cooking a lot of nutritious food.
“But for them, that they can make desserts, that’s like magic. My daughter had the brilliantslash-terrifying idea the other day. She’s 7. ‘What if we made cookies from scratch then
melted dark chocolate and dipped the cookies in the chocolate and then put them in the
freezer?’ The kid’s an evil genius.”
For one family in Austin, Texas, one parent moved out because he is an ER (emergency
room) doctor and didn’t want to infect the family. The nanny’s gone, too, and grandma can’t
come over to help out. The result? The kids – aged 7, 6, 4 and 3 – were pretty much on their
own in the mornings until about noon. And if they spill? “They know where the DustBuster is,”
the mother said.
Last Mother’s Day, many moms revelled in their kids’ sweet incompetence – the wilted
dandelions and runny eggs. This year, when they hear their kids in the kitchen, that happy
sound may be more familiar.
9 May 2020, Wall Street Journal10
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Dangerous gap: The market vs the real economy
Between February 19 and March 23, the
Standard and Poor’s (S&P) 500 index lost a
third of its value. With barely a pause, it has
since rocketed, recovering more than half its
loss. The catalyst was news that the United
States Federal Reserve would buy
corporate bonds, helping big firms finance
their debts. Investors shifted from panic to
optimism without missing a beat, the
Economist reports.
This rosy view from Wall Street should
make everyone uneasy. And it is a world away from life. Even as the lockdown eases in
America, the blow to jobs has been savage, with unemployment rising from 4% to about
16%, the highest rate since records began in 1948. While big firms’ shares soar and they
get help from the Fed, small businesses are struggling to get cash from Uncle Sam.
Wounds from the financial crisis of 2007-2009 are being reopened. “This is the second time
we’ve bailed their asses out,” grumbled Joe Biden, the Democratic presidential candidate,
last month.
But there is something wrong with how fast stock prices have moved and where they have
got back to. American shares are now higher than they were in August. This would
seem to imply that commerce and the broader economy can get back to business as
usual. There are countless threats to such a prospect, but three stand out.
The first is the risk of an aftershock. It is entirely possible that there will be a second wave of
infections. Also the consequences of a steep recession: American gross domestic product
(GDP) is expected to drop by about 10% in the second quarter (2Q) compared with a year
earlier. Many individual bosses hope that ruthless cost-cutting can help protect their margins
and pay down the debts accumulated. But in aggregate, this corporate austerity will
depress demand. The outcome is a 90% economy, running far below normal levels.
A second hazard is fraud. Extended booms tend to encourage shifty behaviour. Years of
cheap money and financial engineering mean that accounting shenanigans may now be laid
bare. The most recent were Luckin Coffee, a Chinese Starbucks wannabe, and Hin Leong
Trading, a Singaporean energy trader that has been hiding giant losses. A big fraud or
corporate collapse in America could rock the markets’ confidence.
The most overlooked risk is of a political backlash. The slump will hurt smaller firms and
leave the bigger corporate survivors in a stronger position, increasing the concentration of
some industries that was already a problem before the pandemic. A crisis demands
sacrifice and will leave behind a big bill. The clamour for payback will only grow
louder if big business has hogged more than its share of the subsidies on offer. It is
easy to imagine windfall taxes on bailed-out industries, or a sharp reversal of the steady
drop in the statutory federal corporate-tax rate, which fell to 21% in 2017 after President
Donald Trump’s tax reforms, from a long-term average of well over 30%. Some Democrats
want to limit mergers and stop firms returning cash to their owners.
For now, equity investors judge that the Fed has their back. But the mood of the markets can
shift suddenly, as an extraordinary couple of months had proved. A one-month bear market
scarcely seems enough time to absorb all the possible bad news from the pandemic and the
huge uncertainty it has created. This stock market drama has a few more acts yet.
7 May 2020, Economist
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Saudi oil gamble threatens modernisation plan
Petrodollars are the crucial driver of
economic activity in Saudi Arabia,
and with oil prices now trading at
about US$36 (RM156) a barrel,
economists expect the government to
have to slash spending, delay
projects, increase borrowing and
brace for a double-digit budget deficit,
the Financial Times reports.
Saudi investors have already
displayed their unease as the
kingdom’s Tadawul index has lost
more than 15% in value over the past
two days. Trading was suspended in
Saudi Aramco on Monday because
its shares fell by 10%, hitting a limit. The State oil company’s stocks dropped below their
initial public offering price for the first time on Sunday — three months after its listing
was hailed by Saudi officials as a historic success for Prince Mohammed.
The sense of uncertainty in Saudi Arabia has been exacerbated by a sweeping crackdown
that coincided with the oil meeting and targeted senior royals in what many view as part of
the 34-year-old crown prince’s attempt to neutralise potential rivals. “He (Prince Mohammed
Salman) is feeling the pressure on all fronts,” said an executive in the kingdom.
Government departments have already been told to cut spending. On Monday, government
advisers were canvassing the opinions of bankers as they discussed policy options. For
many Saudis, it will rekindle painful memories of the last oil slump in 2014. The then-Oil
Minister, Ali al-Naimi, pursued a similar strategy of ramping up production in the hope that
volume would offset price declines. The policy failed as the economy careered towards
eventual recession.
A budget surplus became a US$98 billion (RM416 billion) deficit in 2015. Hundreds of
projects were halted and tens of billions of dollars owed to government contractors
went unpaid, a legacy that still weighs on business today. Riyadh then sealed its
agreement with Russia in 2016 to prop up crude prices by cutting production in what became
known as the Opec+ alliance.
Prince Abdulaziz, who replaced Khalid al-Falih as Oil Minister last year, has pursued a more
aggressive approach to the kingdom’s relationship with Russia than his predecessor. A halfbrother of the crown prince, Prince Abdulaziz believes Moscow has not fulfilled its deal by
making substantive production cuts and wants to reassert Riyadh’s authority over Opec+.
Saudi Arabia does have financial buffers in the short term, with foreign reserves of
US$502 billion (RM2.17 trillion). But analysts say that if oil prices remain at current levels it
will be forced to dip into those savings. Monica Malik, chief economist at Abu Dhabi
Commercial Bank, said the kingdom could face an extra US$60 billion (RM260 billion) in
funding requirements this year, with the deficit at risk of doubling to US$100 billion
(RM433 billion) if oil remains at current levels and the government maintains spending.
Saudi Arabia has relatively low levels of debt, equivalent to about 25% of gross
domestic product but its borrowing costs are expected to increase due to oil price slump.
10 May 2020, Financial Times12
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New York Police Department
expects post-Covid crime surge
The New York Police Department (NYPD)
is preparing for a jump in crime when
New York City reopens businesses and
eases restrictions on social gatherings
after earlier measures led to a steep
drop in arrests.
Commissioner Dermot Shea said that
crime could rise in part because of the
mass release of inmates from city jails
to stem the spread of the disease
among incarcerated populations and jail
staffers. More than 1,600 people were
released from city jails during the
coronavirus pandemic, according to city
Board of Correction records.
At the same time, the virus has taken a
toll on the NYPD, with one in five officers
out sick at the peak of the outbreak in
the city. As of Thursday, 1,624
uniformed members of the NYPD were
out sick, accounting for about 4.5% of
the department’s uniformed workforce,
police officials said. Before the
pandemic, the department averaged
around 3% out sick.
Meanwhile, NYPD is contending with a
number of other factors, including a bail
law enacted in January that allows
many defendants to remain free as they
await trials. The changes were opposed
by Shea, who has blamed them for a rise
in crime before the virus struck. “I worry
about that storm on the horizon,” Shea
said.
In the weeks after New York Mayor Bill
de Blasio declared a state of emergency
and enacted rules to stop the spread of
the disease in mid-March, major crimes
in the city fell by more than a quarter,
and arrests plummeted by more than
half. However, auto thefts, commercial
burglaries, shootings and murders
increased.
New York Governor Andrew Cuomo
began last Monday to outline conditions
under which areas including New York
City might begin to reopen aspects of
society in phases. The spread of the virus
in the city has slowed but de Blasio has
said a return to normal isn’t happening
soon in the worst-hit area of the nation.
9 May 2020, Wall Street Journal
Full report: https://www.wsj.com/articles/new-yorkpolice-department-expects-post-pandemic-crime-surge11589032801?mod=hp_listc_pos3

Indians must stop spreading
anti-Muslim fake news on
WhatsApp
Since India went into Covid-129
lockdown on March 24, its Muslim
population has been the target of cruel
misinformation spread on WhatsApp.
Much of this indignation began with
criticism of the Tablighi Jamaat, a
Muslim missionary group which held a
sermon in New Delhi after the city
government had prohibited gatherings
and has emerged as a Covid-19 cluster.
But criticism of one small group has
exploded into persecution of an entire
religion. Reporting about the event has
stoked a series of inflammatory
messages on WhatsApp, alleging that
Muslims are actively aiming to spread
the virus across India. Such is the
pervasiveness of fake news in India that
it was described by the central
government as the “single most
unmanageable hindrance” in managing
the current pandemic. The government
now needs to take action or risk
polarising Indian society further.
While citizens think they are warning
their loved ones in WhatsApp groups,
high-profile members of Prime Minister
Narendra Modi’s government reinforce
religious hatred at the government level.
Minister Mukhtar Abbas Naqvi, in charge
of Minority Affairs, described the
Tablighi Jamaat event as a “Talibani
crime”. Yogi Adityanath, Chief Minister
of India’s Uttar Pradesh state, referred
to the movement as “enemies of
humanity”. The vilification of Muslims
from the top down is pouring oil on an
anti-Muslim fire that has been burning
across India's WhatsApp groups. India’s
fact-checking outlets have described this
as a deliberate pattern to delegitimise a
community on social media.
The practice of people fanning out hate
speech over WhatsApp in India, its
largest market with 400 million active
users, is not new. WhatsApp drew
widespread attention in 2018 when
forwarded messages triggered a tragic
series of lynching and mob deaths. To
slow the spread of misinformation
during the pandemic, WhatsApp has
tightened restrictions on message
forwarding.
8 May 2020, Nikkei Asian Review
Full report: https://asia.nikkei.com/Opinion/Indiansmust-stop-spreading-anti-Muslim-fake-news-onWhatsApp

