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Politics 

India is key in US plan to hold China accountable for the virus 
KANISHKA SARKAR, Hindustan Times, 15 May 2020 
 

WASHINGTON: A top US senator has unveiled an 18-point plan, including enhancing 
military ties with India, to hold the Chinese government accountable for its “lies, 
deception, and cover-ups” that ultimately led to the global Covid-19 pandemic. The 
prominent suggestions are moving manufacturing chain from China and deepening 
military-strategic ties India, Vietnam, and Taiwan. 
 

The plan seeking to create a Pacific Deterrence Initiative and immediately approve the military’s request 
for USD 20 billion in funding. It also calls for deepening military ties with regional allies and expand 
equipment sales to India, Taiwan, and Vietnam. The plan includes encouraging Japan to rebuild its 
military and offer Japan and South Korea sales of offensive military equipment. It also seeks restitution 
from the Chinese government and imposition of sanctions for lying about the virus. It further said China 
should be sanctioned for their atrocious human rights record. Senator Tillis’ plan urges the Trump 
Administration to formally request the International Olympic Committee to withdraw the 2022 Winter 
Olympics from Beijing. 
 
Urging the government to investigate the Chinese government’s cover-up of the spread of Covid-19, the 
plan also seeks to investigate America’s reliance on China’s supply chains and threats to public safety and 
national security. “Ensure the independence of the WHO through investigations and reform. Expose and 
counter China’s predatory debt-trap diplomacy targeting developing countries. Increase intelligence 
sharing on potential pandemics and lead the creation of a watchdog organization to monitor foreign 
governments’ handling of deadly viruses,” Tillis said in his suggestions. There has been increasing 
pressure on the President Trump, in the last several weeks, to act against China as lawmakers and 
opinion-makers feel that the Covid-19 spread across the world from Wuhan because of Chinese inaction. 
 
Meanwhile, Senator John Barrasso, in a speech on the Senate floor on Thursday, highlighted the need to 
update the Foreign Intelligence Surveillance Act (FISA) legislation that was put on hold by the coronavirus 
pandemic. “The virus could have been contained had it not been for the Chinese Government’s 
unscrupulous cover-up. China knew the risk months before the rest of the world; yet Chinese communist 
leaders destroyed key evidence, they under-reported the number of coronavirus cases, and they misled 
the world about its deadly, rapid spread,” he said. Asserting that the virus should have been contained 
in Wuhan, he said tens and tens of thousands of Americans and hundreds of thousands of people 
worldwide have died because of China’s failure. 
 
Congressman Troy Balderson introduced bicameral legislation with Congressman Doug Collins and 
Senator Lindsey Graham that will hold China accountable for deceptive actions taken by its leaders that 
led to the spread and subsequent global pandemic. The Covid-19 Accountability Act authorizes President 
Donald Trump to impose sanctions on China if it fails to cooperate with a full investigation led by the US 
or its allies into the events that lead to the Covid-19 outbreak. 
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India in talks with nations acknowledging Taiwan in WHO 
SHUBHAJIT ROY, The Indian Express, 15 May 2020 
 
NEW DELHI: Foreign Secretary Harsh Vardhan Shringla has participated in at least seven group phone 
calls with counterparts in the US, Australia, Japan, New Zealand, South Korea, Vietnam since March 20 
— once every week — as the international community debates whether to let Taiwan attend the World 
Health Assembly (WHA) as an observer. Four of these seven countries — US, Japan, Australia, New 
Zealand — are signatories to a demarche, urging the World Health Organisation (WHO) to allow Taiwan 
to be admitted as an observer because its input will be “meaningful and important”. Other signatories to 
this demarche are Canada, France, Germany, the UK. 
 
China is opposing the move as the US leads a group of powerful countries — all members of the UN 
Security Council except Russia — to support Taiwan’s claim. The WHO will meet on May 18 to discuss 
the COVID-19 pandemic and will hold a vote to determine whether to grant observer status to Taiwan at 
the WHA, its decision-making body. India, which has traditionally stuck to a One-China policy — in short, 
it considers Taiwan a part of China — has not yet taken a stand but has been in conversation with some 
of Taiwan’s advocates as well. 
 
These talks come at a time when tensions have been rekindled on the Line of Actual Control following 
clashes between Indian and Chinese troops in Pangong Tso, a lake in eastern Ladakh, and Naku La, a high 
mountain pass in Sikkim. On the weekly phone conversations among the seven countries, the Ministry of 
External Affairs said the idea is “to share ideas and best practices among these countries in the Indo-
Pacific region for responding to the unique and complex challenges presented by the COVID-19 
pandemic”. Among the discussion points is “coordinated response and assistance in the immediate 
neighbourhood; and working with each other in the multilateral fora,” the MEA said. “They have 
underlined the need for a new template of globalization and for international institutions to reflect 
contemporary realities,” it said. 
 
On May 7, Geneva-based ambassadors from eight countries — US, Japan, Germany, France, UK, Canada, 
Australia, New Zealand — issued a joint demarche to the WHO, pushing for Taiwan’s inclusion in the 
WHA. Led by Washington and Tokyo, the group includes six of the world’s 10 largest economies and four 
of China’s top trading partners. These countries have made out a case for Taipei’s admission: Taiwan has 
managed to control the pandemic in an exemplary manner despite being in close proximity to mainland 
China. 
 
According to data compiled by Johns Hopkins University, there have been only 440 cases and 7 deaths in 
Taiwan. In contrast, China, which first reported the pandemic, has seen 84,000 cases and about 4,600 
deaths. Taiwan attended the World Health Assembly as a non-voting observer from 2009 to 2016. But 
China scuttled Taiwan’s presence after Tsai Ing-wen, who challenged China, was elected President in 
2016. She was re-elected early this year and her second term will begin on May 20, two days after WHA’s 
decision on May 18. 
 
On Thursday, Ji Rong, spokesperson for the Chinese embassy in New Delhi, underlined the One-China 
policy. “We urge the relevant Indian media take a correct stance on issues of core interests concerning 
China’s sovereignty and territorial integrity, adhere to the one-China principle, do not provide platform 
for ‘Taiwan independence’ forces, and avoid sending wrong messages to the public,” Ji Rong said. India 
has also engaged with the China-led Shanghai Cooperation Organisation this week, participating in a 
meeting of SCO Foreign Ministers on Wednesday. 

https://indianexpress.com/article/world/china-coronavirus-tracker-region-wise-cases-and-deaths/
https://indianexpress.com/about/coronavirus/
https://indianexpress.com/article/explained/pandemic-explained-who-novel-coronavirus-covid19-what-is-a-pandemic-6309727/
https://indianexpress.com/article/what-is/what-is-pangon-lake-india-china-doklam-standoff-pangong-tso-ladakh-4798757/
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Era of online hearings on Supreme Court table 
R BALAJI, The Telegraph, 15 May 2020 
 
NEW DELHI: The Supreme Court is likely to continue indefinitely with its virtual 
hearings, through the Covid-19 crisis and perhaps even beyond, ignoring criticism 
from Bar associations that the practice is detrimental to transparency and 
fairness, highly placed apex court sources said. They told The Telegraph that 
though the current system of hearings by videoconferencing owes to the 
coronavirus threat, it is not impossible for such virtual hearings to become the norm even in normal times 
in future. Such a step would avert the overcrowding that Indian courts tend to witness, save the precious 
time of judges, advocates, and litigants, and cut the expenditure the courts incur in organising open-court 
hearings, they said. 
 
The Bar Council of India — the regulatory body for advocates — the Supreme Court Bar Association, the 
NGO Campaign for Judicial Accountability and others have expressed concern at the virtual hearings, 
being held since March 23 by the Supreme Court and high courts. They have argued these hearings by 
videoconference are a threat to the ideals of fairness, transparency and the right to public hearing as 
entailed by the concept of “open court”. The implication is that an “open court” presupposes a physical 
courtroom with the parties’ bodily present. However, sources said that Chief Justice of India Sharad S. 
Bobde was keen that the virtual hearings be gradually replicated during normal times too. “These 
challenges provide an opportunity for the judiciary to move on to the next era of hearings through 
electronic means, enabling citizens to access justice without physical presence in court,” a source said. 
“Court premises are crowded places and the Supreme Court of India is no exception....” 
 
The sources denied that hearings by videoconference would affect transparency and fairness. They 
highlighted that way back in 2003, when such technology was at a fledgling stage, the Supreme Court 
had held in State of Maharashtra v Prafulla Desai that recording of evidence by a court through 
videoconferencing should be considered “as per procedure established by law”. On the strength of that 
judgment, several subordinate courts had even during normal times recorded evidence through 
videoconferencing when the circumstances demanded it, they said. “Even before the pandemic, the 
public’s presence at hearings was often regulated to avert inconvenience to the Bar members or to 
minimise security threats,” a source stressed. “Some accused are produced before trial courts through 
videoconferencing from the jails,” he added. 
 
Justice Bobde is also relying on a nine-judge ruling in the Naresh Shridhar Mirajkar case of 1966, the 
sources said. The verdict had rejected the argument that in-camera proceedings were unconstitutional 
and ruled: “If the principle that all trials before courts must be held in public was treated as inflexible... 
cases may arise where by following the principle, justice itself may be defeated.” The judgment said the 
higher courts had an “inherent jurisdiction to hold a trial ‘in-camera’ if the ends of justice clearly and 
necessarily require the adoption of such a course”. 
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India’s ‘Maximum City’ engulfed by coronavirus 
JEFFREY GETTLEMAN, The New York Times, 14 May 2020 
 
NEW YORK: The coronavirus problem that India had feared is becoming 
reality in Mumbai. It is India’s most densely populated city, a scraggly 
peninsula framed by the Arabian Sea and other waterways, a metropolis of 
towering apartment blocks and endless slums, a city of oversize dreams and 
desperate poverty, all sandwiched together. This is where Asia’s richest 
man, Mukesh Ambani, built a 27-story single-family home. This is where 
“Slumdog Millionaire” was filmed and set. Indians call it Maximum City. 
 
As the coronavirus gnaws its way across India, Mumbai has suffered the worst. This city of 20 million is 
now responsible for 20 percent of India’s coronavirus infections and nearly 25 percent of the deaths. 
Hospitals are overflowing with the sick. Police officers are exhausted enforcing a stay-at-home curfew. 
Doctors say the biggest enemy is Mumbai’s density. 

 
Particularly in the city’s vast slum districts, social distancing is impossible. 
People live eight to a room across miles and miles of informal settlements 
made of concrete blocks and topped with sheets of rusted iron. As the 
temperatures climb toward 100 degrees Fahrenheit, many cannot stand to 
be cooped up anymore and spill into the streets. 
 

In Dharavi, Mumbai’s biggest slum, infections are exploding. Trying to trace contacts, health workers 
squeeze through tiny alleyways, some narrower than a pair of shoulders — you have to turn sideways to 
pass through. The health workers put a heavy-duty ink stamp on the hands of people who have been 
exposed to the virus and order them to stay indoors for two weeks. Police officers prowl the main roads. 
Hundreds have tested positive for the coronavirus, and several have died. More than 70 Mumbai 
journalists have also tested positive. At night, after a long day on patrol, many officers withdraw. 
Dharavi’s narrow lanes then come alive. 
 
This nation of 1.3 billion people has been put under one of the world’s tightest lockdowns for the past 
seven weeks. That has kept reported coronavirus infections relatively low — around 78,000 cases 
reported so far. But India’s testing is relatively low, so many experts fear that the real number of 
infections is far higher. People are allowed outside only if vitally necessary. In Mumbai, that means 
vegetable stands and markets are still crowded. Tempers are beginning to flare as residents argue with 
one another about standing too close. Many still do not have masks. 
 
Tensions are increasing between the rich and the poor. As the contagion tightens its grip on Mumbai’s 
slums, many wealthier residents are determined to stay away from slum dwellers. Housing associations 
in the fancier parts of town have barred maids, watchmen and casual laborers — many of whom live in 
the slums — from coming to work. The monsoons are going to hit in a few weeks. That will bring a deluge 
of rain, then floods. Many out-of-work migrant laborers are fleeing the city. They are embarking on 
journeys hundreds of miles long, hoping to reach far-flung villages where they can rely on family. But as 
India is learning, this migrant exodus — which is happening across the country on a huge scale, with 
hundreds of thousands of people on the move — is also spreading the virus farther and wider. 
 
 
 

https://www.nytimes.com/2020/03/29/world/asia/coronavirus-india-migrants.html?searchResultPosition=3
https://www.nytimes.com/2020/03/25/world/asia/india-lockdown-coronavirus.html?searchResultPosition=7
https://www.nytimes.com/2020/03/25/world/asia/india-lockdown-coronavirus.html?searchResultPosition=7
https://www.nytimes.com/interactive/2020/world/coronavirus-maps.html
https://www.nytimes.com/interactive/2020/world/coronavirus-maps.html
https://www.nytimes.com/2020/03/29/world/asia/coronavirus-india-migrants.html?searchResultPosition=4
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Close to 100,000 foreigners fled India since March 
Times of India, 15 May 2020 
 
NEW DELHI: Close to one hundred foreign nationals have flown out of India over the last two and a half 
months. As many as 388 special flights have taken an average of 250 passengers per flight from various 
cities in India since March 6, said a civil aviation ministry official. Among the airlines that have operated 
several such flights are Lufthansa Group carriers, Singapore Airlines, Qatar Airways, British Airways, KLM, 
Air Canada, Japan Airlines, Ukraine Air, Aeroflot, and United. 
 
Operating these flights was not easy as foreigners were stranded all over India. Several Russians, for 
instance, were stuck from Manali to Rishikesh to Goa when Russia decided to fly them out. First, these 
countries took India’s assistance in bringing them to the city from where charter flights would take them 
back home. Some Indian carriers operated charters to fly foreign citizens from one Indian city to another 
from where they would catch flights to their country. 
 
Chhatrapati Shivaj Maharaj International Airport (CSMIA) authorities said they had facilitated 
repatriation of over 8,950 passengers with 53 evacuation flights from March 25 to May 14 to destinations 
such as Tehran, Zurich, Bali, Addis Ababa, Paro, London, Atlanta, Amsterdam, Singapore, Paris, Frankfurt, 
Kenya, Mauritius, Muscat, and Tokyo. Of the total repatriation flights facilitated by CSMIA, Atlanta saw 
over 2,000 passengers evacuated with a total of eight flights operated by Delta Air Line, highest to any 
destination from Mumbai during this lockdown period. 
 
While a number of flights were arranged from Ahmedabad by the British High Commission to facilitate 
travel of its citizens stranded in Gujarat – with fights being operated by British Airways evacuating roughly 
1,500 people – 13 relief flights have been operated from Ahmedabad over the past month and a half, 
including two by Air India to Mumbai and linking flights to New York, operated by Delta. Nearly 1,000 
foreign nationals have been repatriated from Kolkata by Atlantis Armenian Airlines, British Airways, Swiss 
Air, Sri Lankan Airlines, Biman Bangladesh, and Druk Air. Kerala has seen a number of flights operating – 
Oman Air airlifting 53 Omanis from Kochi to Muscat, British Airways airlifting 170 UK nationals, Air Arabia 
airlifting 18 UAE nationals to Sharjah, and Swiss Airways flight evacuating 164 Swiss nationals to Zurich. 
From Thiruvanthapuram, 110 British nationals were evacuated to London while 206 Kuwaitis were 
evacuated on a Kuwait Airways flight and two Maldivian Airlines flights airlifting 160 to Male. 
 
Since the lockdown, three special flights have flown out of Hyderabad, including a British Airways flight 
to Bahrain with 35 passengers, an Air Arabia flight to Sharjah with 72 passengers, and an IndiGo flight 
with Kenyan nationals to Mumbai who were then airlifted by Kenyan Airlines. As many as 3,000 foreign 
nationals flew on 22 flights to 17 destinations across the globe from Kempegowda International Airport 
in Bengaluru since the lockdown. Goa saw 35 international relief flights take off with over 6,000 
passengers since March 22. The flights have flown to the UK, Russia, Israel, France, the US, Italy, Spain, 
Poland, Kazakhstan, Finland, Belarus, Germany, Switzerland, Armenia, and Malaysia. A number of people 
– from students to pilgrims – have also been evacuated to neighbouring countries like Bhutan and 
Myanmar. As many as five international flights have been operated by foreign airlines from Gaya to 
evacuate people stranded. Myanmar Airways International, Thai Air Asia, and Thai Smile Airways have 
evacuated people from Gaya to Bangkok, Yangon, and Laos. 
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Business 

Banks refusing to lend India prompt US$62 billion rescue deal 
SUVASHREE GHOSH & DIVA PATIL, Bloomberg, 15 May 2020 
 
NEW DELHI: India’s battle-scarred bankers are hoarding cash and reluctant to lend to smaller firms, 
forcing the government to ride to the rescue of millions of companies struggling for survival during the 
nationwide lockdown. The lenders are accepting penalty rates to keep a record $92 billion a day with 
the Reserve Bank of India and have shunned a central bank program aimed at credit-starved corporates, 
choosing safety as the pandemic cripples economic activity. The government responded on Wednesday 
by offering $62 billion in credit lines and cash injections to the smaller firms and the non-traditional 
lenders that fund them. “The binding constraint for lending has not been liquidity or interest rates, but 
risk aversion,” said Duvvuri Subbarao, a former RBI governor. That threat to the viability of small 
businesses “has forced the government to announce several steps and also provide guarantees to banks.” 
 
A legacy of bad loans, a shadow banking implosion and a historic bank bailout in March have left Indian 
lenders weakened coming into the lockdown, which has stalled the economy and pushed joblessness to 
27%. Credit growth may slow to a multi-decade low of 2% to 3% in the year to March 2021, from 6% a 
year earlier, according to CRISIL Ltd., the local arm of S&P Global Ratings. That’s a contrast with China, 
where state lenders including Industrial & Commercial Bank of China Ltd. responded to government 
urging and boosted lending by 22% in the first quarter, up from 20% a year earlier. The loans have been 
a lifeline for China’s smaller firms as they attempt to stay afloat during the economy’s virus-induced 
swoon. 

 
In India, the banks’ reluctance has been threatening millions of 
small businesses, which make up a third of the economy and are the 
biggest employers. Already, the economic lockdown forced 122 
million people out of their jobs last month, according to estimates 
from the Centre for Monitoring Indian Economy Pvt., a 
leading private sector think tank. 
 

The new government program may have limited success in reversing the trend, according to Sujan Hajra, 
chief economist at the brokerage Anand Rathi. It involves a loan guarantee worth nearly $40 billion over 
four years, benefiting about 4.5 million firms, with a stay on repayment for 12 months and all defaults 
thereafter borne by the government. But that will help less than a tenth of India’s 63 million smaller 
companies, Hajra said. With banks still unwilling to take the risk of these loans on their own books, the 
protracted liquidity squeeze could still lead to as many as 20 million more job losses, he added. 
 
Already saddled with one of the world’s worst bad loan ratios, Indian lenders are naturally reluctant to 
add to those risks. The banks’ caution can be seen in their varied reaction to the RBI’s funding programs 
intended to throw a lifeline to the corporate sector during the lockdown. The first tranche, open to all 
companies, drew an enthusiastic response and was three times oversubscribed. Reliance Industries Ltd., 
controlled by the nation’s richest man; Tata Steel Ltd., part of India’s biggest conglomerate; engineering 
group Larsen & Toubro Ltd.; and automaker Mahindra & Mahindra Ltd., one of the largest automakers, 
secured about a quarter of the 1 trillion rupees ($13.2 billion) offered via the RBI’s special refinance 
window, according to people with knowledge of the matter. 
 

https://www.bloomberg.com/quote/RBI:IN
https://www.bloomberg.com/news/articles/2020-05-13/india-offers-40-billion-loans-to-small-business-to-boost-growth
https://www.bloomberg.com/news/articles/2020-03-06/india-pledges-swift-action-after-first-bank-seizure-in-13-years
https://www.bloomberg.com/quote/CRISIL:IN
https://www.bloomberg.com/quote/1398:HK
https://www.bloomberg.com/quote/RIL:IN
https://www.bloomberg.com/quote/MM:IN
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After seeing the big firms dominate the funding in the first round, the RBI targeted its second operation 
at lower-rated shadow banks -- traditionally major lenders to smaller firms. Only half of the 250 billion 
rupees was taken up by the banks. Instead, the banks have preferred the safety of parking funds with the 
RBI. Since the central bank stepped up funding operations on March 27, in a bid to stimulate lending and 
stabilize the financial system, they have returned record amounts each day, even though the central bank 
lends at 4.40% and accepts money at 3.75%. This underlying caution is likely to persist, even if some small 
firms get additional funding due to the government measures, according to Saswata Guha, director of 
financial institutions at Fitch Ratings in India. 
 
 

Tax cuts by 25% on dividend, rent, and insurance 
The Hindu, 14 May 2020 
 
NEW DELHI: Tax deducted on payment of dividend, insurance policy, rent, professional fee and on the 
acquisition of immovable property has been cut by 25% for a period up to March 31, the tax department 
has said. Following Finance Minister Nirmala Sitharaman’s announcement of a reduction in the rate of 
tax deducted at source (TDS) and tax collected at source (TCS) for non-salaried payments, the Central 
Board of Direct Taxes (CBDT) notified revised rates that will be applicable from May 14, 2020, to March 
31, 2021. 
 
Announcing a slew of measures to help companies and taxpayers’ tide over hardships caused by 
coronavirus lockdown, Ms. Sitharaman had on Wednesday stated that the reduction in TDS/TCS rate 
would release about US$6.6 million in the hands of people. In the notification, the CBDT said while TCS 
on sale of the motor vehicle above US$13236.27 has been cut to 0.75% from 1% earlier, TDS on 23 items 
has been reduced. 
 
The CBDT said TDS on payment for life insurance policy has been reduced to 3.75% from 5%, while that 
on dividend and interest as well as rent for immovable property has been cut to 7.5 % from 10 % earlier. 
The 1% TDS charged on payment made for the acquisition of immovable property has now been reduced 
to 0.75%. Payment of rent by individual or HUF has been cut to 3.75% from 5% earlier. TDS on e-
commerce participants has also been reduced to 0.75% from 1%. Similarly, tax on professional fee has 
been reduced to 1.5% from 2%. 
 
TDS on payments in respect of deposits under National Savings Scheme has been reduced to 7.5% from 
10% and that on payments for re-purchase of units by Mutual Funds to 15% from 20%. The same on 
insurance commission and brokerage have been cut to 3.75% from 5%. TDS on payment of dividend by 
mutual funds has been reduced to 7.5% from 10%. TCS on sale of tendu leaves, scrap, timber, forest 
produce, and minerals such as coal, lignite or iron ore has also been reduced. 
 
The CBDT said there shall be no reduction in rates of TDS or TCS where the tax is required to be deducted 
or collected at a higher rate due to the non-furnishing of PAN/Aadhaar. Deloitte India Partner Rohinton 
Sidhwa said, “The TDS / TCS cut will release liquidity into the system. Most assesses would have deluged 
the tax department with applications for lower withholding in any case and this effectively will also 
reduce administrative burden.” PwC India Partner (Tax and Regulatory) Vikram Doshi said, “The 
immediate reduction of TDS rate by 25 % is a direct and practical measure to increase liquidity in the 
system. While there was an expectation of a higher rate of reduction, the longer period of reduction till 
March 31, 2021, balances the slightly lower rate. The extension of due dates of various compliances 
provides additional relief given the practical difficulty in undertaking compliances.” 

https://www.thehindu.com/business/Economy/economic-package-to-spur-growth-build-a-self-reliant-india-fm/article31573533.ece
https://www.thehindu.com/business/Economy/economic-package-to-spur-growth-build-a-self-reliant-india-fm/article31573533.ece
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Modi govt announces 2-month free ration for migrants 
Financial Express, 15 May 2020 
 
NEW DELHI: Under attack for its alleged apathy for the distressed migrant workers, the worst victims of 
the Covid-19 crisis, the federal government on Thursday announced free grains for the next two months 
for all migrants who don’t have ration cards in the states they have been working. This will cost the 
federal government US$4.6 million and benefit about 80 million workers. Asserting that the plight of 
migrant workers “tugs at her heartstrings”, Finance Minister Nirmala Sitharaman said each of them will 
be entitled to free rice or wheat of five kg, and each of such families will get one kg of pulses for free. 
 
In another major initiative, the government has decided to introduce a ‘One Nation One Ration Card’, 
which will enable migrant workers to draw ration supplies at their workplaces from the quotas meant for 
their families living elsewhere, even across states. This would cover about 670 million beneficiaries in 23 
states, or 83% of the Public Distribution System (PDS) population by August and the entire country by 
March 2021, Sitharaman said. 
 
The Finance Minister announced a US$661,747.50 special credit facility for street vendors, which is 
expected to benefit 5 million people. Under the scheme, each of them will be eligible for an initial working 
capital of up to US$132.34 to resume their businesses. The minister also pledged US$198,537.45 for 
offering a 2% interest subvention for the prompt payment of Shishu loans, which have a limit of 
US$661.70 each, under the Mudra scheme. This will help the small-time entrepreneurs in largely poor 
households. 
 
The announcements were part of the US$265 billion relief package, announced by Prime 
Minister Narendra Modi on Tuesday to tide over the damaging impact of the pandemic. The government 
has already announced two rounds of relief, including a US$22.5 billion package on March 26 that 
focused mainly on the poor and the vulnerable. 
 
Sitharaman also listed several measures, both direct and indirect, taken by the Federal government since 
the lockdown was announced to assuage the pain of migrant workers. The Federal government has 
allowed states to utilise State Disaster Response Fund (SDRF) to set up shelters for migrants and provide 
them food and water. It has also released US$1.5 million of its contribution in advance to all states on 
April 3 to augment funds in their disaster relief funds and bolster their responses. Three meals a day were 
provided for the residents of shelters for the urban homeless during the lockdown (since March 28). 
 
For those migrant workers who have returned home, employment was offered under the Mahatma 
Gandhi National Rural Employment Guarantee Scheme (MGNREGS). As many as 140 million person-days 
of work was generated until May 13, which involved an expenditure of US$1.3 million so far this fiscal. 
This marks a 40-50% year-on-year jump in such spending, the minister said. The workers also gained from 
the recent announcement to raise the daily average wage rate under the Mahatma Gandhi National Rural 
Employment Guarantee Act 2005 (MGNREGA) to US$2.67 from US$2.41. 
 
Commenting on facilitating migrant workers’ journey back home, Sitharaman said already about a million 
of them have gone back. The railways have offered 806 special trains for transporting the workers and it 
is for the states to submit their demands for such trains and pay only 15% of the operating expenses (the 
federal government bears the 85% cost). So far, Uttar Pradesh has availed of 386 trains, followed by Bihar 
(206), Madhya Pradesh (67), Jharkhand (44), and so on, she added. 
 

http://www.financialexpress.com/tag/narendra-modi/


Every Friday: Issue of May 15, 2020 

INSAP Page 10 of 14 

UN economic experts hail India’s ‘impressive’ stimulus package 
The Tribune, 14 May 2020 
 
UNITED NATIONS: Top UN experts have hailed as “impressive” India’s US$265 billion stimulus package, 
the largest so far among the developing countries, to revive its economy, which has been severely hit by 
the coronavirus-triggered lockdown. Prime Minister Narendra Modi on Tuesday announced massive new 
financial incentives on top of the previously announced packages for a combined stimulus of US$265 
billion. While launching the World Economic Situation and Prospect (WESP) report update on Wednesday, 
Chief of the Global Economic Monitoring Branch Hamid Rashid told reporters in response to a question 
that the stimulus package announced by the Indian government on Tuesday “is a very welcome 
development.” He said the US$265 billion package, which is 10 % of India’s GDP is the “largest so far in 
the developing countries” because most developing countries have been rolling out stimulus packages 
that are between 0.5 % and 1 % of the GDP. 
 
“India’s stimulus packages are exceptionally large. India also has the domestic financial market and the 
large capacity to implement that large stimulus package,” he said, adding that impact of the package 
would depend on the design of the stimulus. The mega stimulus package includes previously announced 
measures to save the lockdown-battered economy and focuses on tax breaks for small businesses as well 
as incentives for domestic manufacturing. The combined package works out to roughly 10 % of the GDP, 
making it among the most substantial in the world after the financial packages announced by the US, 
which is 13 % of its GDP, and by Japan, which is over 21 % of its GDP. 
 
Associate Economic Affairs Officer, Economic Analysis and Policy Division, Department of Economic and 
Social Affairs (EAPD/UN DESA) Julian Slotman told PTI in an interview that the size of India’s stimulus 
package is “impressive” and “seems to be of a magnitude that will help to reassure markets and to boost 
domestic consumption. But at the same time when people are simply not able to spend, you cannot 
expect the economic growth to suddenly magically re-appear.” Lauding the Indian government for 
implementing a strict lockdown while the number of COVID-19 cases was relatively low, he said at some 
point it will be inevitable to gradually ease the restrictions but warned that that could result in infections 
increasing in the country. 
 
Meanwhile, the UN on Wednesday slashed India’s projected GDP growth rate to 1.2 % in 2020-21 as the 
COVID19 pandemic ravages the global economy. In the WESP report update, the UN DESA said that global 
GDP is forecast to contract sharply by 3.2 % as the COVID-19 pandemic paralyses the world, sharply 
restricting economic activities, increasing uncertainties and unleashing a recession unseen since the 
Great Depression. India’s economic growth is forecast to slow to 1.2 % in the current fiscal, a further 
deterioration from the already slowed growth of 4.1 % in 2019. India, which grew at 6.8 % in fiscal year 
2018, is forecast to recover and clock a 5.5 % growth rate in 2021. The Economic Survey, released a day 
before Finance Minister Nirmala Sitharaman presented the Federal Budget for 2020-21 on February 1, 
had projected a GDP growth of 6-6.5 %, up from 5 % estimate for 2019-20. Despite the considerably 
slowed growth rate of 1.2 %, India is still the second fastest-growing major economy in the world after 
China. 
 
According to estimates in the report, India and China are the only two economies in the world that are 
not projected to shrink in 2020 even though their growth rates slow down considerably. While India could 
clock a 1.2 % GDP growth, China is estimated to record a 1.7 % growth rate. All other economies in the 
world, including the US (-4.8 %), Japan (-4.2 %), European Union (-5.5 %) and the United Kingdom (-5.4 %) 
are projected to shrink this year.  
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Focus 

Why India’s Covid-19 contact tracing app is controversial 
ANDREW CLARANCE, BBC News, 15 May 2020 
 
NEW DELHI: India's Covid-19 contact tracing app has been downloaded 100 million times, according to 
the information technology ministry, despite fears over privacy. The app - Aarogya Setu, which means 
"bridge to health" in Sanskrit - was launched just six weeks ago. India has made it mandatory for 
government and private sector employees to download it. But users and experts in India and around the 
world say the app raises huge data security concerns. Using a phone's Bluetooth and location data, 
Aarogya Setu lets users know if they have been near a person with Covid-19 by scanning a database of 
known cases of infection. The data is then shared with the government. While your name and number 
will not be made public, the app does collect this information, as well as your gender, travel history and 
whether you are a smoker. 
 
Prime Minster Narendra Modi has tweeted in support of the app, urging everyone to download it, and it 
has been made mandatory for citizens living in containment zones and for all government and private 
sector employees. Noida, a suburb of the capital, Delhi, has made it compulsory for all residents to have 
the app, saying they can be jailed for six months for not complying. Food delivery start-ups such as 
Zomato and Swiggy have also made it mandatory for all staff. But the government directive is being 
questioned by some. In an interview with The Indian Express newspaper, former Supreme Court judge 
BN Srikrishna said the drive to make people use the app was "utterly illegal". "Under what law do you 
mandate it? So far it is not backed by any law," he told the newspaper. MIT Technology Review's Covid 
Tracing Tracker lists 25 contact tracing apps from countries around the globe - and there are concerns 
about some of them too. Critics say apps such as China's Health Code system, which records a user's 
spending history in order to deter them from breaking quarantine, is invasive. 
 
Aarogya Setu stores location data and requires constant access to the phone's Bluetooth which, experts 
say, makes it invasive from a security and privacy viewpoint. In Singapore, for example, the 
TraceTogether app can be used only by its health ministry to access data. It assures citizens that the data 
is to be used strictly for disease control and will not be shared with law enforcement agencies for 
enforcing lockdowns and quarantine. Aarogya Setu retains the flexibility to do just that, or to ensure 
compliance of legal orders. The app builders, however, insist that at no point does it reveal a user's 
identity. The big issue with the app is that it tracks location, which globally has been deemed unnecessary, 
says Nikhil Pahwa, editor of internet watchdog Medianama. "Any app that tracks who you have been in 
contact with and your location at all times is a clear violation of privacy." 
 
The app allows the authorities to upload the collected information to a government-owned and operated 
"server", which will "provide persons carrying out medical and administrative interventions necessary in 
relation to Covid-19". The Software Freedom Law Centre, a consortium of lawyers, technology experts 
and students, says it is problematic as it means the government can share the data with "practically 
anyone it wants". MyGov says "the app has been built with privacy as a core principle" and the processing 
of contact tracing and risk assessment is done in an "anonymised manner". Mr Singh says when you 
register, the app assigns you a unique "anonymised" device ID. All interactions with the government 
server from your device are done through this ID only and no personal information is exchanged after 
registration. 
 

https://www.technologyreview.com/2020/05/07/1000961/launching-mittr-covid-tracing-tracker/
https://www.technologyreview.com/2020/05/07/1000961/launching-mittr-covid-tracing-tracker/
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But experts have raised doubts about the government claim. Mr Alderson has said there are flaws in the 
app which make it possible to know who is sick anywhere in India. Aarogya Setu denied any such privacy 
breach in a statement. India has "a terrible history" of protecting privacy, says Mr Pahwa, referring to 
Aadhaar - the world's largest and most controversial biometrics-based identity database. Critics have 
repeatedly warned that the scheme puts personal information at risk and have criticised government 
efforts to compulsorily link it to bank accounts and mobile phone numbers. India's Supreme Court ruled 
in 2018 that the controversial Aadhaar scheme was constitutional and did not violate the right to privacy. 
 
Unlike the UK's Covid-19 tracing app, Aarogya Setu is not open source, which means that it cannot be 
audited for security flaws by independent coders and researchers. A senior IT ministry official told a 
newspaper that the government had not made the source code of Aarogya Setu public because it "feared 
that many will point to flaws in it and overburden the staff overseeing the app's development". To 
register, users have to give their name, gender, travel history, telephone number and location. According 
to a Buzzfeed report, an Indian software engineer had hacked the app to bypass the registration page, 
and even stopped the app from gathering data through GPS and Bluetooth. The report also mentioned a 
comment on Reddit suggesting phone wallpaper as a simple workaround to not downloading the app. 
"The privacy conscious are likely to do this. Those who do not want to be forced to give their data to the 
government will look for and find workarounds. It could be by using a modified app or a screenshot, 
people will find ways," Mr Pahwa says. But Mr Singh argues that "if one is staying home and not meeting 
anyone, it would not matter whether they have the app, or deleted it or switched the Bluetooth off or 
lied on self-assessment". 
 
 

The Chinese and Indian armies settle a clash by fisticuffs 
The Economist, 15 May 2020 
 
NEW DELHI: The last Indian soldiers to die on the country’s frontier with China, the longest disputed 
border in the world, were shot in 1975, when patrols from the two countries stumbled across one 
another in dense fog. The nuclear-armed neighbours have beefed up their border forces considerably 
since then but have also worked to ensure that their disputes do not lead to bloodshed. That is why two 
clashes between Indian and Chinese soldiers in recent days have been limited to a relatively genteel form 
of combat: fisticuffs. 
 
The most recent Sino-Indian confrontation occurred three years ago. In June 2017 China began building 
a road in a spot known as Doklam, where India, China and the tiny mountainous kingdom of Bhutan meet. 
That led to a tense 73-day standoff between Indian and Chinese forces before both sides agreed to fall 
back. An informal summit the following April between Narendra Modi, India’s prime minister, and Xi 
Jinping, China’s president (in, of all places, the Chinese city of Wuhan, soon to become the birthplace of 
covid-19), seemed to soothe relations between the rivals. But the “Wuhan spirit”, as boosters termed it, 
has clearly faded. 
 
During April tensions appeared to build between Indian and Chinese troops in Ladakh, a high plateau at 
the western edge of Tibet. On May 5th these erupted into violence when Chinese troops reportedly took 
issue with an Indian patrol on the north bank of Pangong lake, where the two countries have overlapping 
claims. The resulting fistfight and stone-pelting resulted in injuries on both sides, including to senior 
officers. Indian officials remain concerned about Chinese construction activity in Ladakh near Daulat Beg 
Oldi, a vital airfield, and Demchok, a strategically located village. Then on May 9th another skirmish broke 
out 1,000km to the east at Naku La, a mountain pass near Doklam. Shortly afterwards Nepal, another 

https://www.buzzfeednews.com/article/pranavdixit/india-aarogya-setu-hacked
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small kingdom wedged between the two giants, which Mr Xi visited in October, complained about India’s 
own roadbuilding in yet another disputed border area. 
 
Small dustups are common. Thanks in part to slapdash colonial 
cartography, the boundary between India and China is 
undefined. Whereas India and Pakistan agree where the “line of 
control” separating their forces runs in the disputed territory of 
Kashmir, India and China have different views about the exact 
location of the “line of actual control” they are patrolling. 
Encounters between units from the two sides are therefore 
inevitable. Agreements signed in 1996 and 2003 established protocols to deal with such incidents, 
including promises not to use weapons. The resulting gun less confrontations range from mere jostling 
to more serious melees, complete with rock-throwing and acrobatic flying kicks. 
 
Such scuffles might become yet more frequent. Negotiations to define the border have made little 
progress, and troops are bumping into each other more often. Tanvi Madan of the Brookings Institution, 
a think-tank, points out that, after years in which China improved infrastructure and increased the 
military presence on its side of the border, India has recently been doing the same. At the Wuhan summit 
Messrs Modi and Xi both agreed to give “strategic guidance” to their respective armies to cool it. “The 
exact opposite is happening,” says Jabin Jacob of Shiv Nadar University. “Nationalist narratives in both 
countries are beginning to percolate down to the militaries in difficult-to-control ways.” 
 
 

India and Japan should seize chance to form close alliance 
JAGANNATH PANDA, Nikkei Asian Review, 14 May 2020 

 
NEW DELHI: Even though the International Monetary Fund predicted that 
India's economy would grow this year, against contractions for the U.S. and 
Japan, it is still sustaining a massive shock. India will require a recovery plan 
to reopen and revive its economy after its lockdown and should use the 
situation for greater collaboration with major economies, especially Japan. 

Japan too, according to the World Economic Forum, will be "tremendously" affected by the pandemic. 
The postponement of the Olympics will strain the economy further. Now it should start paying more 
attention to India. 
 
Fighting COVID-19 is one immediate area of cooperation. On April 10, India's Prime Minister Narendra 
Modi tweeted that he held a "fruitful discussion" with his "friend" and Japanese counterpart Shinzo Abe. 
He added that the formal India-Japan Special Strategic and Global Partnership could help create 
technologies and solutions for a post-coronavirus world for "our people, for the Indo-Pacific region and 
for the world." 
 
COVID-19 has brought to the fore India's and Japan's dependence on China. India gets almost 70% of its 
active pharmaceutical ingredients from China, 10%-30% of raw materials for automobile production and 
almost 80% of its solar panels. As for Japan, it had a trade deficit of 3.76 trillion yen ($35 billion) with 
China, its largest trading partner, in 2018. Beginning afresh after COVID-19's shock to supply chains, they 
could cooperate to kick-start independent regional supply chain networks. 
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Japan has already indicated it wants national businesses to shift manufacturing out of China. Its $1 trillion 
stimulus package contained $2.2 billion to persuade them to do this, and while most of it was to get them 
to come back to Japan, $200 million will be focused on companies shifting their manufacturing base to 
other nations, where countries like India could fancy their chances. In other words, this stimulus package 
marks a major change in Japan's commercial relations with China. India has the potential to attract a 
huge amount of business in this context; Japan and India are traditional partners and a shift of Japanese 
manufacturing into India will only strengthen these ties further. 
 
Health care is a broader area for cooperation. Since 2018, under the Pradhan Mantri Jan Arogya Yojana, 
or PM-JAY, scheme, the poorest 40% of Indians have been getting free health coverage, now including 
COVID-19 treatment, and India has been exploring how Japan can be a part of this national exercise as a 
partner. There is also an India-Japan innovation hub for health research and, since 2019, the Indian 
government has been wooing Japanese medical device companies to move their production facilities 
there. After COVID-19, a Japan-India co-sponsored scheme for health care could promote health security 
in the region. 
 
The two countries can lead ASEAN in a united front. A greater part of the ASEAN community is vulnerable 
to Chinese aggression, given long-standing disputes with Beijing over the South China Sea. Japan and 
India can step in to build a continentwide alliance, underpinned by infrastructure: Japan's Expanded 
Partnership for Quality Infrastructure and India's Act East Policy both aim at promoting infrastructure to 
improve connectivity and create a greater free-trading environment. ASEAN has been keen on this. Both 
ASEAN and Japan have also been open to the idea of getting India back into the massive Regional 
Comprehensive Economic Partnership trade deal; the post-COVID period could encourage a fresh 
beginning in India-Japan cooperation on this. 
 
The post-COVID political order will bring challenges to the Indo-Pacific. Asia's representation in global 
forums is still China-oriented and replicates its authoritarian model of influence. India and Japan should 
promote the Indo-Pacific narrative rather than let China take control. Both India and Japan must take 
note of the potential decline of global dependence on China, especially in the Indo-Pacific region, where 
they could forge serious cooperation. Such cooperation could also include partnership with the U.S. and 
Australia. There are many fronts on which India and Japan have common interests, both at home and in 
the broader region. They should take these opportunities seriously. 


