° ALY
m INSTITUTE OF STRATEGIC ANALYSIS & POLICY RESEARCH

Edition ( 26th 7 31st May 2020) | Prepared By: Yuen Jan Li

Highlights India resumes palm oil Empty middle seat?
Tesco's slavery review purchase e Page
reports abuses in e Pa&dge
Malaysia : page 3 Small farmers face Odds stacked against
survival crisis teachers
€ Padge € Palge
China under pressure to : A :
. > Mal aysi ados pol it
write off loans as _
repay debt and economic challenges
Many countries under the (Belt and Road)
initiative have borrowed heavily from Mal aysi ads parliament s at

China to invest in newprojects, but the
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Full Article: coronavirus outbreak and the resulting

https://www.cnbc.com/2020/05/11/belt  -and- ic fallout. Mal ia f dditi |
road-china-may-have-to-write -off-loans-as- economic lallout, Malaysia laces an addiiiona
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That 6s -~vah &mimy pdrei si so0 for the Southeast Asi

and households have been hit by months of lockdown to combat the pandemic, said Tricia
Yeoh, a fellow at Malaysian think tank Institute for Democracy and Economic Affairs.

The countryds parliament sat for the first

supposed to debate motions that include additional government spending in economic
stimulus packages to cushion the impact of the coronavirus, as well as a no-confidence
vote against Prime Minister Muhyiddin Yassin.

18 May 2020, CNBC

Full Article: https://www.cnbc.com/2020/05/18/malaysia-has-triple-crisis-of-coronavirus-economy-and-politics-
analyst.html

'Tick a box': Malaysia MPs to meet two months
after power grab

The Parliament of Malaysia will sit for the first time on Monday, two months after a power
grab led to a change in government and the emergence of a cluster of coronavirus cases
forced the country into lockdown from which it is only now starting to emerge.

But there will be no government bills presented for scrutiny and no opportunity for the
politicians suddenly flung into opposition to test the majority of Prime Minister Muhyiddin
Yassin with a vote of no-confidence. The only item on the agenda is the king's speech, a
roughly one-hour-long address on the government's plans.

"It is a case of 'tick a box' so to speak," constitutional lawyer Lim Wei Jiet told Al Jazeera,
referring to a requirement that the parliament, which last sat in December, cannot be in
recess for more than six months. "I think the real intention is to prevent the executive from
being scrutinised by the legislature and avoiding its majority being tested.”

Muhyiddin was sworn in as prime minister on March 1 after a power grab within the then-
governing Pakatan Harapan coalition triggered the resignation of his predecessor - and
party co-founder - Mahathir Mohamad, the collapse of the coalition that had governed
Malaysia since May 2018, and a week of political intrigue.

17 May 2020, Al Jazeera

Full Article: https://www.aljazeera.com/news/2020/05/box-malaysia-mps-meet-months-power-grab-
200517035218603.html
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British grocer Tesco's
slavery review reports
abuses in Malaysia

U.K.-based multinational groceries chain
Tesco PLC has found abuses against migrant
workers at its stores and distribution centres
in Malaysia and Thailand, it said in its annual
modern slavery statement.

The company listed allegations based on
interviews with 168 migrant workers in
Malaysia and 187 in Thailand that included
passport retention, unexplained and illegal
wage reductions, heavy indebtedness to
labour brokers and excessive overtime work.

In Malaysia, the passports of 68 Indonesian
and 171 Nepali workers were withheld, while
15 passports and up to 30 work permits were
withheld by a supplier in Thailand.

Tesco also found that levels of indebtedness
to service or labour providers were higher in
Malaysia.

The firm has developed a plan to look further
into the situation, including detailed
investigations of specific allegations, setting
up support lines and grievance mechanisms
for agency workers in their home languages
and guidelines to ensure workers have
access to passports whenever needed.

16 May 2020, Reuters

Full article: https://www.reuters.com/article/us-tesco-
malaysia-workers/british-grocer-tescos-slavery-review-
reports-abuses-in-malaysia-idUSKBN22S0GX
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King upholds Muhyiddin as
Malaysia PM in brief
Parliament sitting

Malaysia's king on Monday said the
appointment of Muhyiddin Yassin as prime
minister after a power grab two months ago
was proper and constitutional, asParliament

met for a single day and a vote on an opposition
challenge to Muhyiddin's leadership was
postponed.

The king appointed Muhyiddin to the top job on
March 1, saying he believed the veteran
politician had the support of a majority of the
222 members of Parliament's lower house.

Muhyiddin's administration includes parties
that had been rejected by voters in the May
2018 election, and was challenged by the
opposition - Muhyiddin's former allies in
Pakatan Harapan who said they were the ones
with th e majority.

The lower house speaker had initially approved
a motion tabled by Muhyiddin's 94year-old
predecessor, Mahathir Mohamad, seeking a
vote of no confidence, but the vote was
postponed indefinitely after the government
shortened Monday'smeeting, leaving time only
for the royal address.

18 May 2020, Al Jazeera

Full Article:
https://www.aljazeera.com/news/2020/05/ki
ng-upholds-muhyiddin-malaysiapm-
parliament-sitting-200518055850674.html
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Malaysian state cargo carrier profits from soaring
demand for medical gloves

Mal ay s i aoWrsed cargoecareer MAB

Kargo has seen A1 mpr e ce
February, its CEO told Reuters, helped by
the countryés rol e ac st

producer of medical gloves.

The company raised freight rates by as
much as 50% in some cases and added
capacity on high-demand routes as it also
saw high-volume shipments of face masks L= ‘ _|
and medical gowns during the coronavirus pandemic, Chief Executive Ibrahim Mohamed
Salleh told Reuters. The company declined to give profit figures.

AWe r amumbueer s and it makes money, 0 I brahim sai

Mal aysi adbs medi cal gl ove exports are expected
year, and its gloves association said supplies were being urgently air-lifted to Europe,
Australia, Canada and America as customers did not want to wait for the usual sea route.

MAB Kargods performance during the pandemic c:
Airlines which has been forced to ground most of its planes as the coronavirus hammered
global travel.

MAB Kargo typically contributes 10-15% towards the revenue of the holding company
Malaysia Aviation Group, but has started contributing up to 25% in the past few months,
Ibrahim said.

Its freight rates have risen since mid-March, by half for some sectors, and it operated its
three freighter aircraft and converted a few selected passenger aircraft to move cargoes as
well.

ARates have risen quite substantially, to the
passenger aircraft filled withabout2 0 t onnes of cargo back and fo
the wide-body airliner made by Airbus.

19 May 2020, Reuters

Full Article: https://www.reuters.com/article/malaysia-airlines-cargo/malaysian-state-cargo-carrier-profits-from-
soaring-demand-for-medical-gloves-idUSL4N2CW29Z
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Stepson of Malaysian ex-PM Najib could testify
against him in 1MDB trial 7 prosecutors

Riza Aziz (pic), the stepson of former Malaysian prime minister Najib Razak, has agreed to
testify against the ex-premier in a trial linked to a multibillion-dollar fraud at state fund
1Malaysia Development Berhad (1MDB), prosecutors said on Tuesday.

The announcement comes days after a Malaysian court agreed to drop a $248-million
money laundering case against Riza, a Hollywood film producer, in a deal that would see
the government recover $107.3 million in overseas assets.

State prosecutor Gopal Sri Ram said Riza may be added to the list of prosecution
witnesses in one of Najibbés trials after

agr e

indicated hisreadinesst o gi ve evidence for the prosecutio

Kuala Lumpur High Court. He was referring to a trial in which Najib faces 25 charges of
money laundering and corruption for illegally receiving 2.3 billion ringgit ($530 million) linked
to 1IMDB.

U.S. and Malaysian authorities say about $4.5 billion was looted from 1MDB, co-founded in
2009 by Najib, who was voted out of power in 2018 amid widespread public anger over the
scandal.

19 May 2020, Reuters

Full Article: https://www.reuters.com/article/us-malaysia-politics-1mdb/stepson-of-malaysian-ex-pm-najib-
could-testify-against-him-in-1mdb-trial-prosecutors-idUSKBN22V1BY
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Myanmar says eight
coronavirus cases among
returnees from Malaysia

Myanmar authorities said on Tuesday said they
havefound eight coronavirus cases among
scores of people who returned from Malaysia,
where the authorities have recently been
detaining undocumented migrants.

Myanmar officials said the new cases were
detected in five different places from among
120 people whoflew home from Malaysia this
month.

o'ii 1 &£ OEAT AOA EI
Health spokesman Than Naing Soe told
Reuters, referring to the 120 people.

Myanmar has reported 191 cases of the
coronavirus and six people have died.

Malaysian immigration authorities detained
more than 1,800 migrants in at least two raids
as part of its efforts to contain the spread of the
coronavirus, officials there said.

But the raids have raised concerns that
vulnerable people will go into hiding and
increase therisk of coronavirus infection in
overcrowded detention centres.

report of one coronavirus case among
Myanmar nationals who were repatriated, but
from a group of 473 people detained before the
government imposed a coronavirus lockdown
on March 18

19 May 2020

Full Article: https://www.reuters.com/article/us -health-
coronavirus-myanmar-malaysia/myanmar-sayseight-
coronavirus-casesamong-returnees-from-malaysia
idUSKBN22V1CG
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India resumes purchases

of Malaysian palm oil 7
traders

Indian buyers have resumed purchases of
Malaysian palm oil after a four-month gap
following a diplomatic row, with buying

spurred by a fall in domestic inventories and

discounted prices, trade sources said.

The renewed purchases come amid

improving trade relations between the two

countries gfte;r the formation of a new
OEIl Aho

NOAOAI ) - EIEOOOU. | .
government in KuafEa Lumpur, with I\/fglaysm

signing a deal last week to buy a record
100,000 tonnes of Indian rice.

Leading Indian importers last week contracted
up to 200,000 tonnes of crude palm oil (CPO)

the first four months of 2020 FELL by more

than 50% from the same period in 2019 to
1.11 million tonnes.

19 May 2020, Reuters

Full Article: https://www.reuters.com/article/us-india-
malaysia-palmoil-exclusive/exclusive-india-resumes-

purchases-of-malaysian-palm-oil-traders-
idUSKBN22VOQM
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from Mal aysia, the worl dbo
after Indonesia, to be shipped in June and
July, the sources told Reuters.
APort stocks have dropped
because of | ower i mports,
based trader who sells Malaysian and
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Ship-tracking data compiled by Refinitiv
showed that I ndiads total
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Empty middle seat? Depends on which country
you are flying in

In Thailand, you cannot have food or water in flight and must wear a mask. In Malaysia and
Indonesia, the plane needsto be half-e mpt y. I n the United States
mandatory for airlines to leave the middle seat open.

0y

Measures to stem the spread of coronavirus have changed how people travel, as Beijing
resident Feng Xueli, 26, found when she took a domestic flight this month. The aircraft was
full - allowed under the Chinese rules.

Travellers, airlines and airports are grappling with a hodgepodge of rules put in place during
the pandemic that will make flying different in almost every country.

AWhen flying restarts, you are already wor ki n
of travel, 0 said Subhas Menon, head of the As.
going to be such a smooth passage when you travel because of all of the measures that

are going to be introduced. 0

A little more than a year after uneven national responses to the grounding of the Boeing
737 MAX, the industry is once again facing piecemeal regulation.

The last trigger for such widespread changes in the way airlines operate was the 2001
attacks in the United States, which ushered in new security measures.

APeople globally have understood the secldrity
|l i ke to see that kind of standapredidestdike on of p
Del aney, | eader of Boeingbébs Confident Travel

Onboard service is changing too. Business-class meals, once a selling point for premium
carriers hiring celebrity chefs, have been reduced to pre-packaged items on carriers
including Emirates, Air Canada and British Airways.

Automation is also increasing, as carriers such as Qantas Airways Ltd ask passengers to
check in online to limit contact with staff and other fliers.

AMore than ever, the industry wil |l -emablek towar
journey, 0 said Sumesh Patel of technology pro
trend.

19 May 2020, Reuters

Full Article: https://www.reuters.com/article/us-health-coronavirus-airlines/empty-middle-seat-depends-on-
which-country-you-are-flying-in-idUSKBN22V0B5
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Malaysia's Petronas to sell LNG to Chinese firm's
tank facility

Mal aysi ads Petroliam Nasi onal Bhd [ PETR. UL] h
gas (LNG)toanISOtank-f i | | i ng facility ¢tankteedy ibthe e@steinn a o s
state of Sarawak, the state energy firm said on Wednesday.

The binding sales and purchase agreement provides for the Chinese firm to distribute the
fuel to remote locations in China using ISO tanks, Petronas said, an unusual strategy as it
is typically more expensive than employing the bigger LNG vessels.

AThrough this...approach, we established a vi
reach off-grid customers who are not directly served by the natural gas distribution system

in China, 0o Ahmad Adly Alias, the vice preside:
division, said in a statement.

Petronas did not reveal volumes or prices of the cargoes sold.

ISO tank containers, so called because they meet specifications set by the International
Organisation for Standardisation (ISO), offer quick access to the cleaner super-chilled fuel
for end-users in locations far from main pipelines who require smaller volumes.

Usually carried in container trucks instead of LNG vessels, they offer a back-up solution to
meet excess demand faster than vessel deliveries that can be constrained by rigid
schedules.

But traders said the method was rare for container-sized LNG cargoes, since added
logistics costs and an absence of economies of scale boost expense.

Petronas said the deal, struck by video teleconference, was the first of its kind that it has
done virtually, amid [ockdowns worl dwide that

LNG spot prices LNG-AS are hovering near record lows as global demand withers amid the
coronavirus pandemic, spurring suppliers to write more flexible arrangements into deals as
they try to lure buyers, industry sources have said.

20 May 2020, Reuters

Full Article: https://www.reuters.com/article/us-malaysia-petronas-tcel/malaysias-petronas-to-sell-lng-to-
chinese-firms-tank-facility-idUSKBN22WO0OEJ
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Small oil palm farmers face survival crisis in risk to

future output

When Shell engineer Incham Serdin quit his job four years ago to start a small palm
plantation in his native Malaysia, prices of the fleshy fruit bunchesusedt o mak e
most-consumed vegetable oil were bubbling near their peak.

But prices have since halved for smallholders like Incham, falling 30% this year alone as

t

the COVID-19 pandemic slashes demand and wipes out profits for many farmers with 100

acres (40 hectares) of land or less.

To survive, smallholders in Malaysia and neighbouring Indonesia & which together account

for 85% of global palm oil production & are cutting back on spending, particularly on
expensive fertilisers and replanting old trees.

With small farmers making up a third of output, the cuts are set to hit production, not just in
2020 but also next year when demand for the oil used in everything from noodles to lipstick

is expected to rebound as the health crisis eases, farmers and analysts said.

AWhat you get currently is just enough

to

he wc

pay

Sarawak, Malaysiabds biggest palm produci-ng st

acre plantation.

Malaysian palm oil output growth mainly due to increases in area rather than yield
Since 2010/11, Malaysian palm oil output is up 6%, area is up 27.3%, and yields are down 16.6%

®  Malaysia palm oil output, area & yield ° e Malaysia palm oil yield vs average price _
Average yields tend to drop after steep price
falls as smallholders cut back on inputs

(in tonnes per hectare)
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Pic: Malaysian palm oil output growth mainly due to increases in area rather than yield
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Fertiliser makes up 30%-50% of the cost of production for smallholders and any lower
application of the nutrients typically shows in output six months to a year later. Incham said
his yields could fall by 20%-40% as he halves fertiliser usage to 1.5 kg (3.3 Ib) per tree per
quarter.

With the price of fresh fruit bunches (FFB) now at about 330 ringgit ($73.63) a tonne,
Mal aysi ads biodiesel association has esti mat e:
about 18 million tonnes. It has yet to give an estimate for next year.

AA | ot of people are facing credit crunch and
Association Chief Executive Nageeb Wahab.

In Indonesia, farmers are using the minimum recommended dosage of fertiliser, said Gulat
Manurung, chairman of the Palm Farmers Association, likely cutting output to 1.4 tonnes
per hectare per month from the usual 1.5 tonnes.

Some farmers, however, are facing a worse dilemma. Yusro Fadli, a smallholder in Rokan
Hulu in Riau province, said the fresh fruit price has dropped below 1,000 rupiah per
kilogram ($67.80 a tonne) in his region.

AWhet her there is a pandemic or not, I f the f|
kilogram, forget about fertiliser. Far mer s wi I Il choose to buy rice

Benchmark Malaysia palm oil futures prices since 1980

Prices in Malaysia ringgit per tonne
Source: Bursa Malaysia, Refinitiv Eikon

Pic: Benchmark Malaysia palm oil futures prices since 1980
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SURVIVAL MODE

Bigger companiesli ke Mal aysi adsh&8vmeaDapobwaOnkd of fipa
in the industry, but are reducing overhead expenses instead of production inputs.

Lower nitrogen, phosphate and potassium use by many planters is already showing in
overall fertiliser sales.

Sales in Malaysia by German agrochemical supplier Behn Meyer AgriCare fell 30% over
January to April from a year earlier, and local Managing Director Teo Tee Seng expects
more order cancellations in coming weeks.

Smallholders are also delaying replanting old trees. Demand for seedlings in the first four
months of the year fell 29% from last year, according to Malaysian Palm Oil Board data.

Ot her growers | i ke Adzmi Hassan, vice preside
Smallholders, are dipping into their own savings to keep going.

AFor me, it
hel p me sur
prices will

60s o0k ayyadss bécauseg hasesa gdverrumermn pepseoryto m
Vi ve. |l 6m spending my own money to
go up next year. o

20 May 2020, Reuters

Full article: https://www.reuters.com/article/us-health-coronavirus-malaysia-palmoil/small-oil-palm-farmers-
face-survival-crisis-in-risk-to-future-output-idUSKBN22WO0OMN

Home-based learning: Odds stacked against
teachers in Malaysiaodos publ
while private counterparts are more prepared

The odds are stacked
against public primary
schools in Malaysia, with
teachers having

to grapple with
connectivity issues

and drawing up online
classes overnight for
home-based learning
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during the movement control order (MCO). Private schools, on the other hand, have a head
start over their peers as they have some prior experience in e-learning that they can draw
on.

Students in public primary schools who are used to face-to-face interactions with teachers
and using textbooks as their main study materials are struggling to adapt to home-based
learning, said K Tamilarasi, who teachers at a national school in Klang, Selangor.

AYou see all these students are so accustomed
gui de them through homework, then now suddenl"
through online |l earning |like experts, itbds un

The mathematics teacher, 34, added that most of her students could not seek guidance
from their parents as the adults also do not have any prior experience in using electronic
devices to study.

Schools nationwide have been closed for two months since MCO kicked in on Mar 18 to
control the spread of COVID-19, with two national level examinations for Year 6 students in
the primary schools and Form 3 students in secondary schools called off this year.

The other public examinations for the Malaysian equivalent of O-Level and A-Level
gualifications have been postponed.

While there has been no announcement so far on when schools will reopen, Education
Minister Mohd Radzi Md Jidin had said that the government would inform parents two week
prior to the reopening. Form 5 and Upper 6 students, who are set to complete their
secondary school and pre-university education, would be allowed to return to schools first.

Goh Sui Hui, a 40-year old science teacher in a Chinese primary school in Johor, told CNA
that most of her students "feel abandoned" with distance learning, something that they have
no prior experience of.

AWith my students devices isnd6t a probl em. | n-
even all that we can manage. The issue here is being able to guide them to learn on an e-
platform. 1tdés |i ke starting them back from ki

VARIOUS HURDLES IN DISTANCE LEARNING

The first hurdle encountered by many public school teachers is that not every children own
electronic devices, especially those from families that are less well-to-do. Dr Mohd Radzi
had earlier noted that 36.9 per cent of about 900,000 students surveyed do not own
electronic devices to study at home.
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Tamilarasi said some of her students in elite
classes also have the same problem.

Admitting that this is one of the hardest things she
has experienced after eight years of

teaching, Tamilarasi said MCO had led to her
losing her momentum of teaching.

The lack of training and experience in handling
online lessons have left the teachers overwhelmed
and frustrated. They have to individually figure out
a method that works for each class if not each
student.

Goh said that with her students she was used to
giving each of them lessons differently. Their
science syllabus is in English, she added.

AMi ne being a Chinese s
students are not fluent in Malay or English, so
when they come to me, | explain in Mandarin. But |
cannot write homework separately in Mandarin for
these children and neither can | have two separate
lessons in different languages

20 May 2020, Channel News Asia

Full Article:
https://www.channelnewsasia.com/news/asia/malaysia-
covid-19-home-based-learning-primary-school-teachers-
12735306
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Lives not lost: Asia sees
unexpeded gains in
COVID19 lockdowns

Emergency workers usually busy
attending accidents on Thailand's roads
mill around ambulances parked at a
service station- fewer crashes and crimes
a welcome outcome for several Asian
countries during COVIB19 lockdowns.

As Asia starts toassess the damage caused
by the pandemic, some countries are
realising there have been unforeseen
benefits.

Vietnam's nationwide isolation has seen a
drop in crime, Hong Kong has hailed an
early end to its annual flu seasorand
now, Thailand is seeing anuch-needed
win in road safety.

"Accidents have gone down quite a lot,"
said Banjerd Premijit, chief of the Por Tek
Tung emergency medical teanoperating
just outside Bangkok.

In Pathum Thani province, where his team
of three ambulances normally rush to
about 15 grisly crashes a night, accidents
have dropped by half.

He credited Thailand's virusfuelled
measures, including a ban on alcohol sales
and a nighttime curfew.

20 May 2020, Channel News Asia

Full article:
https://www.channelnewsasia.com/news/asia/covi
d-19-traffic -flu-deaths-thailand-malaysia-hong-kong-
japan-12751930
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