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Malaysia urged to end 

violent threats against 

Rohingya refugees 

Rights groups call on Malaysia to act after 

prominent Rohingya activists threatened with 

murder and sexual violence. Dozens of human 

rights groups have called on Malaysian Prime 

Minister Muhyiddin Yassin to address hate speech 

and violent threats against Rohingya refugees in 

the country amid a slew of online posts threatening 

murder and sexual violence.  

 

Monday's open letter, signed by 83 organisations, 

said the surge in hateful messages attacking the 

Rohingya community was causing fear of physical 

violence and discrimination among the refugees. 

"We urge you to act immediately to address the 

recent proliferation of 'hate speech' and violent 

threats against the Rohingya community and to 

ensure the incendiary rhetoric does not trigger 

discriminatory acts or physical attacks," said the 

letter. 

Signatories included Human Rights Watch, 

Amnesty International Malaysia, Article 19 and the 

International Commission of Jurists. 

The online posts directed at the Rohingya in the 

country included discriminatory and dehumanising 

language and images, with some users threatening 

prominent Rohingya activists as well as their 

supporters with murder and sexual violence, the 

12 May 2020 Edition | Prepared By: Yuen Jan Li 

 

 

Malaysia 'detains migrants, 

refugees' amid coronavirus 

lockdown 
Malaysia has arrested hundreds of 

refugees and migrant workers for 

"illegally" living in the country, rights 

groups said, at a time of movement and 

travel restrictions imposed to contain 

the spread of the new coronavirus. 

There has been growing public anger in 

recent days over the presence of 

migrant foreigners, with some in 

Malaysia accusing them of spreading 

the coronavirus and being a burden on 

government resources. 

The arrests followed immigration raids 

in a neighbourhood in capital Kuala 

Lumpur where thousands of migrant 

workers and refugees live, according to 

human rights groups and photos shared 

on social media. 

Human Rights Watch (HRW) and the 

Asia Pacific Refugee Rights Network 

(APRRN) said more than 700 migrants 

were taken into custody, including 

children.  

 
1 May 2020, Al Jazeera 

Full article: 

https://www.aljazeera.com/news/2020/05/malaysia-

detains-migrants-refugees-coronavirus-lockdown-

200501134602431.html 
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groups said. 

The surge in hate speech was driven by claims the Rohingya were demanding citizenship or other 

legal rights in Malaysia, according to the letter. It also follows a Malaysian government decision in 

early April to turn back boats carrying Rohingya refugees attempting to land in the country. 

Rights groups have previously expressed concern that coronavirus lockdowns across Southeast 

Asia could trigger a repeat of a 2015 crisis when a crackdown by Thailand prompted smugglers to 

abandon their human cargo at sea. 

Human Rights Watch, in a separate statement, said Muhyiddin's government, which came to power 

at the end of February, "has completely fallen down on the job when it comes to protecting the rights 

of Rohingya refugees". 

"First the government pushed off a boat of starving refugees and then it stood by quietly as a 

massive hate speech campaign spread against the Rohingya, threatening violence against people 

who fled crimes against humanity and genocide at the hands of Myanmar's military," it said. 

"To date, the Malaysian government has done little to stop this cascade of violent threats against 

Rohingya leaders, resulting in the refugee community fearing even to go out to procure food and 

other basic supplies they need to survive in the COVID-19 lockdown." 

The government has sent mixed messages, the letter said with Defence Minister and Senior 

Minister Ismail Sabri Yaakob expressing sympathy for the Rohingya on April 27 and urging 

Malaysians to be "peaceful" and "considerate" while avoiding allegations that could foment anger.  

But that message was undermined on April 30, when the Home Minister Hamzah Zainudin issued a 

statement that emphasised the Rohingya's lack of legal status or rights in Malaysia and justified 

measures "to stop the intrusion of illegal immigrants". 

"Rohingya nationals who are holders of the United Nations High Commissioner for Refugees card 

have no status, rights or basis to make any claims on the government," he said. "The government 

does not recognise their status as refugees but as illegal immigrants." 

Malaysia is not a signatory to the UN Convention on Refugees, and asylum seekers are not allowed 

to work or send their children to school. Nevertheless, the UN refugee agency's Kuala Lumpur office 

has more than 178,900 people registered as refugees in Malaysia, with substantial numbers of 

Rohingya. 

The signatories to Monday's open letter called on Malaysian authorities to "ensure threats and other 

human rights abuses against the Rohingya and their supporters are investigated, and perpetrators 

held accountable."  

11 May 2020, Al-Jazeera 

Full Article: https://www.aljazeera.com/news/2020/05/malaysia-urged-violent-threats-rohingya-refugees-200511035157656.html 
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Rohingya refugees sent 

to remote Bangladeshi 

island after weeks at sea 

Hundreds more refugees still stranded on 

boats after being turned away by Malaysia 

Rohingya refugees believed to have spent 

weeks stranded on cramped boats at sea have 

been sent to a remote, uninhabited island by 

Bangladesh, while hundreds more remain 

adrift. 

Dozens of Rohingya landed on the coast of 

southern Bangladesh on Saturday, an official 

said, with some sent to Bhasan Char, a silt 

island in the estuary of Bangladesh’s Meghna 

River. 

Hundreds more refugees remain stranded on 

at least two trawlers between Bangladesh and Malaysia, according to rights groups, who say south-

east Asian governments are using the coronavirus pandemic as an excuse to turn away refugees. 

Bangladesh, which hosts about 1 million Rohingya who have fled persecution in Myanmar, 

previously said it would house refugees on the island, which is accessible only by a three-hour boat 

ride. The plan has been widely opposed by Rohingya refugees, and condemned by NGOs, who 

warn Bhasan Char is vulnerable to rising sea levels and storm surges. Human rights groups say that 

relocating refugees would leave them isolated, with limited access to education and health services. 

Yanghee Lee, who recently stepped down as the UN special rapporteur on Myanmar, previously 

said it was unclear whether the island was “truly habitable”. 

Chris Lewa, the director of the Arakan Project monitoring group, said the refugees who landed on 

Saturday had probably come on a small boat from one the larger vessels still at sea, believed to be 

carrying hundreds of people. 

On Saturday, Rohingya refugees whose relatives, including children, have been missing for weeks 

on the boats, pleaded with international governments to act before they perish. The refugees 

onboard, who were fleeing desperate conditions in camps in Bangladesh, had attempted to reach 

Malaysia but were turned away. Two boats carrying approximately 500 people were last spotted off 

Bangladesh about a week ago. The country’s foreign minister said Bangladesh was already 

overburdened and would not allow the boats to dock. 

 

Malaysia reports 70 new 

coronavirus cases with one 

new death 

KUALA LUMPUR (Reuters) - Malaysian health 

officials reported 70 new coronavirus cases 

on Monday, taking the cumulative total to 

6,726. 

The health ministry also reported one new 

death, bringing total fatalities to 109. 

11 May 2020, Reuters 

Full article: https://www.reuters.com/article/us-health-

coronavirus-malaysia/malaysia-reports-70-new-coronavirus-

cases-with-one-new-death-idUSKBN22N14M 
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Among those fearing for their loved ones is Razaul, who has lived in Cox’s Bazar in Bangladesh 

since 2017, when he fled a brutal military crackdown in Myanmar. He said on Friday he believed his 

brother, his sister-in-law and their two children, aged six and eight, were at sea. He went to visit 

them in March and was told by neighbours they had left to go to Malaysia. They have been missing 

for 53 days. 

“I have only one message. My question to the UN and to the government of Bangladesh and others 

is to allow the boats to come in,” he said. “They can save their lives.” 

Last month, the Bangladesh authorities rescued a ship, allowing about 400 emaciated people, 

mostly teenagers, to come ashore after spending two harrowing months at sea. 

Passengers were starved and beaten by traffickers, according to Médecins Sans Frontières, which 

treated survivors. More than 70 people may have died on the boat, it has been reported, though no 

official death toll has been announced 

3 May 2020, The Guardian 

Full article: https://www.theguardian.com/world/2020/may/03/rohingya-refugees-sent-remote-bangladesh-island-after-weeks-at-sea 

 

Malaysia cites Covid-19 for rounding up hundreds of 

migrants 

In move condemned by UN, refugees including Rohingya detained amid rise in xenophobia. 

Malaysian authorities have rounded up and detained hundreds of undocumented migrants, 

including Rohingya refugees, as part of efforts to contain coronavirus, officials said. 

Authorities said 586 undocumented migrants were arrested in a raid in the capital, Kuala Lumpur, 

on Friday. Armed police walked people through the city in a single file to a detention building, 

according to activists. The UN said the move could push vulnerable groups into hiding and prevent 

them from seeking treatment. 

Those detained included young children and ethnic Rohingya refugees from Myanmar. Social media 

posts, including some by Malaysian politicians, have recently blamed Rohingya of committing 

crimes and accused them of dominating areas of the capital. 

The xenophobic campaigns have included activists having their names and photos circulated 

alongside inflammatory accusations, and have injected further fear into a community struggling for 

food and shelter through the pandemic lockdown. 

Police said the operation was aimed at preventing undocumented migrants from travelling to other 

areas amid movement curbs imposed to contain the spread of the virus outbreak, the state news 

agency Bernama reported. 

The UN urged Malaysia to avoid detaining migrants and release all children, warning that 

overcrowded detention centres carried a high risk of increasing the virus’s spread. 
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“The fear of arrest and detention may push these vulnerable population groups further into hiding 

and prevent them from seeking treatment, with negative consequences for their own health and 

creating further risks to the spreading of Covid-19 to others,” the UN said in a statement. 

A statement from the home minister, Hamzah Zainuddin, reiterated that the Rohingya were 

considered “illegal immigrants” in Malaysia, which does not recognise refugees, and “have no status, 

right and basis to present any demands to the government”. 

Rohingya activists have denied accusations they were demanding Malaysian citizenship, which 

have been spread as part of a wave of abuse targeted at the community since Malaysia was 

criticised for refusing to allow boats of refugees to land, citing Covid-19 as a reason. 

Malaysian activist Tengku Emma Zuriana Tengku Azmi, an ambassador for the European Rohingya 

Council, said she had been shocked by Malaysian attitudes towards the Rohingya. 

“In Malaysia right now everybody is scared, anxious and worried about their situation because they 

can’t work, they don’t earn enough and some of the aid hasn’t reached the poor,” she said. 

Phil Robertson, Human Rights Watch’s deputy Asia director, said of the detentions: “This is perhaps 

the most mindless and inane thing PM Muhyiddin [Yassin] and his ministry of home affairs could 

have done, but they appear committed to promoting a policy of fear and xenophobia that transfers 

the anger of the Malaysian public on to foreigners who cannot defend themselves.” 

Nay San Lwin, the co-founder of the Free Rohingya Coalition group, said the home ministry’s 

statement “made us like we are less than human”. “I have never expected Malaysia will treat us like 

[it is] now but sadly it is happening,” he said. “I have only one message for Malaysians – restore 

your humanity.” 

John Quinley, of Fortify Rights, said: “During the Covid-19 pandemic there has been a growing anti-

Rohingya campaign in Malaysia. Both citizens and politicians have been pushing a narrative 

implausibly linking the spread of the virus to Rohingya communities. “Now authorities in Malaysia 

are conducting immigration raids in the capital instilling fear in refugee and migrant communities. 

What they should be doing is building trust and providing health services during this time.” 

2 May 2020, The Guardian 

Full article: https://www.theguardian.com/global-development/2020/may/02/malaysia-cites-covid-19-for-rounding-up-hundreds-of-migrants 

US Recovers Some 1MDB Funds Through Assets Of 

Emirati Businessman 

More than $49m were recovered from a trust linked to the former managing director, the US 

Department of Justice said. 

 

The US has helped recover almost $1.1bn in assets associated with 1MDB, representing the largest 

civil forfeiture ever concluded by the US Department of Justice [File: Olivia Harris/Reuters] 
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The United States has reached a settlement to recover more than $49m involving Malaysian 

sovereign wealth fund 1MDB, particularly via assets bought by an Emirati businessman, the 

Department of Justice (DOJ) said. 

 

The government of former Malaysian Prime Minister Najib Razak set up the 1MDB fund in 2009. 

The DOJ has estimated more than $4.5bn were allegedly siphoned out of Malaysia by high-level 

fund officials and their associates between 2009 and 2014 in a scandal that has also embroiled 

Goldman Sachs Group Inc. 

 

The DOJ said in a statement dated May 6 it has settled its civil forfeiture cases against assets 

acquired by the former managing director of Abu Dhabi's International Petroleum Investment 

Company (IPIC), Khadem al-Qubaisi, using funds allegedly misappropriated from 1MDB and 

laundered through financial institutions in several jurisdictions, including the US, Switzerland, 

Singapore and Luxembourg. 

 

IPIC had guaranteed bonds for 1MDB in 2012, arranged by Goldman. Al-Qubaisi is reported to have 

been sentenced to prison for 15 years in 2019. 

 

With this and prior cases related to forfeiture ones, the US will have recovered or assisted in the 

recovery of nearly $1.1bn in assets associated with 1MDB, representing the largest civil forfeiture 

ever concluded by the agency, the DOJ said. 

 

The Atlantic Property Trust, which oversees the assets at issue in these forfeiture actions, has 

agreed to forfeit all assets subject to pending forfeiture complaints in which they have a potential 

interest. 

 

The trustee, who is the wife of al-Qubaisi, is also required to cooperate and assist the Justice 

Department in the orderly transfer, management and disposition of the relevant assets, the DOJ 

said. 

 

The assets subject to the settlement agreement include the sale proceeds of high-end real estate in 

Beverly Hills as well as a luxury penthouse in New York City that al-Qubaisi allegedly acquired with 

funds traceable to misappropriated 1MDB monies, the agency said. 

 

Assistant Attorney General Brian A Benczkowski of the agency's Criminal Division said the 

settlement "sends a clear signal that the Department of Justice is committed to tracing, seizing and 

forfeiting criminal proceeds that are laundered through the US financial system." 

 

The DOJ said several related civil forfeiture complaints remain pending against assets associated 

with other alleged co-conspirators. 

 
7 May 2020, Al Jazeera 

Full article: https://www.aljazeera.com/ajimpact/recovers-1mdb-funds-assets-emirati-businessman-200507032613457.html 
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Small fashion brands in Asia hit by coronavirus impact 

Mimpi Kita founder Nurul Zulkifli has seen sales fall by half due to the coronavirus pandemic.For 

Nurul Zulkifli, founder of the Malaysian-based clothing brand Mimpi Kita, now should be the busiest 

and most profitable time of the year. 

In the run up to the Muslim celebration of Eid, her Islamic clothing is usually big business as she 

sells up to 90% of the year's sales at this time. 

"It's something like Christmas where you buy a lot of stuff - the shopping time of the year," she said. 

But with the coronavirus pandemic, she says her sales have dropped by half. She puts this down to 

lockdowns, firstly in China, which disrupted her supply chain, then in Malaysia and the UK. Her 

stores across Malaysia were forced to close, as were her stockists in London's trendy Notting Hill. 

"Not everyone in Malaysia really shops online. Some people like to try it on, so we're lacking on 

that." Ms Zulkifli says layoffs and uncertainty mean customers have also been unwilling to spend: 

"People don't know whether or not we're going to celebrate this Eid."The coronavirus pandemic is 

having a major impact on fashion brands, large and small, worldwide. 

A recent report by consultants McKinsey & Company forecast that revenues for the global fashion 

industry will drop by up to 30% this year, with that figure coming in at 40% for the luxury end of the 

market. It also predicted that if lockdowns persist for up to three months, more than 80% of brands 

will be in distress across Europe and North America. 

One of these is Singapore-based label Esse, which has faced similar challenges to Mimpi Kita. 

Esse, which specialises in sustainable, eco-conscious fashion, had launched in New Zealand in 

February with a number of pop ups and events. It was off to a good start but now, with lockdowns 

and deliveries of non-essential items banned in New Zealand, both markets have all but dried up. 

Esse's founder Alicia Tsi says: "There are a lot more important things on people's minds than 

shopping and fashion. That has definitely impacted people and how they're choosing to spend their 

money." 

Mimpi Kita and Esse have switched their social media strategies towards creating uplifting, positive 

content rather than focusing on sales. 

Changing their clothing range is more challenging. Esse is looking to team up with a bed linen 

company, to use their leftover material to make clothing for staying at home. 

For Mimpi Kita though, which has already spent most of its budget for the year, they don't have the 

resources to make anything else. They have moved their factories towards producing PPE with 

hopes the business can hang on until lockdowns are lifted. 

7 May 2020, BBC 

 

Full article: https://www.bbc.com/news/business-

52438398?intlink_from_url=https://www.bbc.com/news/topics/cx1m7zg0523t/malaysia&link_location=live-reporting-story 



 

8 
 

 

 Mahathir, Anwar Say 

‘It’s Time’ to Restore 

2018 Election Mandate 

 

Malaysia’s on-again-off-again political 

partners Mahathir Mohamad and Anwar 

Ibrahim said “it’s time” to restore an election 

mandate that they won two years ago, 

issuing a statement together for the first time 

since internal bickering in February led to the 

collapse of their ruling coalition. 

 

The two leaders -- now in the opposition -- 

said the current government led by Prime 

Minister Muhyiddin Yassin wasn’t the choice 

of voters at ballot boxes and doesn’t have a 

mandate to rule. The statement on Saturday 

was issued on the second anniversary of 

2018’s historic elections, when their Pakatan 

Harapan coalition ousted an alliance that had 

ruled for six decades. 

 

The Pakatan Harapan government imploded 

in February, less than halfway through its 

term, after a power struggle boiled over and 

Mahathir stepped down as prime minister. 

For days, political parties and lawmakers 

switched allegiances between camps that 

supported either the 94-year-old Mahathir or 

Anwar, 72. 

 

In the end, Muhyiddin, who was in Mahathir’s 

camp, became a contender when parties 

from the previous government agreed to 

back him. Mahathir had rejected some 

opposition backing as he said it would mean 

working with “corrupt” individuals. The king 

confirmed Muhyiddin as the country’s leader 

after determining he had the majority backing 

among members of parliament. 

 

 

Malaysia to ease some 

coronavirus curbs and 

resume business 
Malaysia will allow the majority of businesses 

to re-open from May 4, Prime Minister 

Muhyiddin Yassin said in a special televised 

address on Friday, easing restrictions that were 

imposed six weeks ago to contain the spread of 

the new coronavirus. 

Muhyiddin said the "sacrifices made" during 

the lockdown were "not in vain" and noted the 

slowdown in coronavirus cases and increase in 

recoveries. 

Malaysia is loosening its lockdown and edging 

back towards normality as the number of daily 

coronavirus cases slows and recoveries 

increase.  Malaysia shut all non-essential 

businesses and schools, banned public 

gatherings and restricted travel from March 18 

as the number of coronavirus cases in the 

country rose. Muhyiddin said the lockdown, 

which was enforced even more strictly in a 

number of areas when large clusters were 

found, was estimated to have cost the country 

63 billion ringgit ($14.7 billion).  

From Monday, businesses are encouraged to 

allow employees to continue to work from 

home and maintain effective social distancing 

for those that do need to be in the office, while 

restaurants and cafes will have to ensure tables 

are kept two metres apart and the names of all 

customers are recorded. 

Sports events, including football matches, 

group religious activities and entertainment 

like cinemas, nightclubs and food bazaars, 

which could draw large crowds, would not be 

allowed to resume, Muhyiddin added. Schools 

and colleges will also remain closed. 

1 May 2020, Al-Jazeera 

Full article: 

https://www.aljazeera.com/news/2020/05/malaysia-

ease-coronavirus-curbs-resume-business-

200501033953802.html 
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“We do not recognize the current government,” Mahathir and Anwar said. “We are not willing to risk 

our morals and ethics in support of this government.” 

 

Saturday’s statement came a day after the speaker of parliament accepted Mahathir’s request to 

start a motion of no confidence against Muhyiddin at a future session. Parliament is set to convene 

for a one-day sitting on May 18. 

 

“We’re old, our time is short,” the two leaders said. “But the spirit of our struggle is still deep in the 

soul of every young person who dreams of reform. It’s time for us to rise again and seek to restore 

the mandate of the people to the rightful party.” 

 

The relationship between Anwar and Mahathir has been marked by decades of bitterness and 

public attacks, stemming from Mahathir’s decision during a prior stint in power to sack Anwar as his 

deputy amid a dispute on how best to respond to the Asian financial crisis two decades ago. 

 

Anwar waited in the wings for nearly two years for Mahathir to fulfill a campaign pledge to eventually 

hand over the premiership to him. Mahathir refused to commit to a timeline for the transition. 

 
9 May 2020, Bloomberg 

 

Full article: https://www.bloomberg.com/news/articles/2020-05-09/mahathir-anwar-say-it-s-time-to-restore-2018-election-

mandate?sref=5FDdIvTK 

 

Malaysia Criticises WHO's Advice Against Palm Oil 

During Coronavirus 

 
Malaysia criticised the World Health Organisation on Monday for advising adults to avoid palm oil in 

their diet during the COVID-19 outbreak and use alternatives such as olive oil. 

 

The WHO Eastern Mediterranean Regional Office said in a recent advisory here that people should 

consume unsaturated fats found in fish, avocado, nuts, olive oil, soy, canola, sunflower and corn oils 

rather than saturated fats found in fatty meat, butter, palm and coconut oils, cream, cheese, ghee 

and lard. 

 

Malaysia, the world’s second-biggest producer of palm oil, said such advice was “antiquated”. 

 

“With regards to dietary fats as a major source of calories, WHO through its most recent advisory 

has again fallen into the same previous well of promoting certain commodity oils while brushing 

aside palm oil,” Kalyana Sundram, CEO of the Malaysian Palm Oil Council (MPOC), a state agency 

responsible for promoting the commodity, said in an MPOC opinion piece. 

 

The WHO Regional Office for the Eastern Mediterranean did not immediately respond to a request 

for comment on the MPOC’s position. 
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The MPOC article said palm oil has a natural balance of saturated and unsaturated fats to ensure 

the absorption of various dietary micronutrients, does not require hydrogenation - treating oils with 

hydrogen to increase their shelf life - and is available in large quantities. 

 

“In countries where fat consumption is below recommendations of the WHO, as is the case in large 

parts of Asia and Africa, health focus is different,” the MPOC said. “The need to provide a reliable, 

sustainable and affordable source of calories to ward of undernutrition (and increased susceptibility 

of infection) is paramount.” 

 

Kalyana said the WHO should focus on coming up with “radically different health management ideas” 

instead of falling back on “antiquated messages”. 

 

Palm oil is used in everything from infant formula to cookies, but demand for the vegetable oil has 

been hammered due to the closure of restaurants during virus-linked lockdowns in many countries. 

 

Neighbours Malaysia and Indonesia together produce 85% of the world’s palm oil, but the industry 

has faced intense criticism from environmentalists over mass stripping of tropical forests to grow the 

lucrative crop. 

 
4 May 2020, Reuters: 

Full article: https://www.reuters.com/article/us-health-coronavirus-malaysia-palmoil/malaysia-criticises-whos-advice-against-palm-oil-

during-coronavirus-idUSKBN22G1EM 

 

Malaysia Cuts Policy Rate To 2%, Loosens Liquidity to 

Nurse Economy Through Virus 
 

Malaysia’s central bank on Tuesday slashed its key interest rate to the lowest since 2009, and left 

the door open for further cuts in case the trade-reliant nation’s economy suffers prolonged damage 

from the coronavirus pandemic. 

 

Bank Negara Malaysia (BNM) cut its overnight policy rate by 50 basis points to 2.00% a day after 

the government eased six-week long curbs on movement and businesses aimed at containing the 

spread of the virus. 

 

It was the central bank’s third cut in as many policy meetings, and had been widely expected by 

economists polled by Reuters, with the economy expected this year to suffer its worst economic 

performance in more than a decade. 

 

“The Bank will utilise its policy levers as appropriate to create enabling conditions for a sustainable 

economic recovery,” the central bank’s monetary policy committee said in a statement. 

 

In a separate statement, the central bank also announced steps to release an estimated 16 billion 

ringgit ($3.72 billion) of liquidity into the banking system from May 16, by allowing banks to use 

government bond holding to meet their statutory reserve requirements. 
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In late March, the government rolled out a 260 billion ringgit stimulus package to keep the economy 

afloat during the partial lockdown. 

 

Malaysia, which until mid-April had the highest number of infections in Southeast Asia, has 

defended its decision to relax curbs. Health authorities on Monday reported 55 new coronavirus 

cases, raising the total to 6,353 cases. No fresh deaths were reported, and so far 105 people have 

died in Malaysia. 

 

Prakash Sakpal, an economist with ING, said the aggressive cut in interest rates was widely 

expected, and protracted negative growth and inflation trends this year would warrant more policy 

support moving forward. 

 

“The earlier it does, the better it will be. I continue to expect another 50 bp rate cut in the next 

meeting in early July,” Prakash told Reuters over email. 

 

The central bank said it expects headline inflation to be in negative territory this year, dragged down 

by weak global oil prices. Underlying inflation is also expected to be subdued on weaker domestic 

growth prospects and labour market conditions. 

 

The central bank’s outlook for inflation opens up space for further rate cuts, but those cuts are likely 

to depend on how the economy fares in the second half of this year, according to Wellian Wiranto, 

an economist with OCBC Bank. 

 

“The language of the MPC statement appears to be fairly constrained... expecting growth damage to 

be primarily a first-half issue for now. While further rate cuts can not be ruled out, it does not appear 

to be in its baseline for now,” Wellian said. 

 

BNM said the outlook for growth continues to be subject to a high degree of uncertainty, “particularly 

with respect to developments surrounding the pandemic”. 

 

In April, BNM said its current best estimate is for the economy to either shrink by as much as 2% or 

grow marginally at 0.5% this year due to the coronavirus pandemic, but stressed that “great 

uncertainty remains”. 

 

The central bank had projected exports to contract by as much as 8.7% in 2020, as key trading 

partners struggled with the pandemic. The collapse in global oil prices has also hit Malaysia’s export 

earnings from liquefied natural gas. ($1 = 4.3000 ringgit) 

 
5 May 2020, Reuters 

 

Source: https://www.reuters.com/article/malaysia-economy-rates/update-2-malaysia-cuts-policy-rate-to-2-loosens-liquidity-to-nurse-

economy-through-virus-idUSL4N2CN05A 
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Jolted by pandemic, 

Malaysia first-quarter 

GDP seen shrinking for 

first time in decade: poll 

Malaysia’s economy is expected to have 

contracted for the first time in more than a 

decade in the first quarter as the 

coronavirus crisis shattered private 

consumption and external demand. 

The median forecast from a poll of 12 

economists was for gross domestic product 

to decline 1.5% in January-March from a 

year earlier, the first contraction since the 

third quarter of 2009 during the global 

financial crisis. 

Individual forecasts ranged from GDP 

growth of 0.8% to a decline of 4.2%. The 

GDP data is due on Wednesday. 

Southeast Asia’s third-largest economy took 

a heavy blow from sharp downturns in 

tourism, external trade and global crude 

prices, made worse by poor domestic 

activity due to curbs on movement and 

businesses, Alex Holmes, Asia economist 

for Capital Economics said in a research 

note on Friday. 

“While a gradual easing of restrictions, both 

at home and abroad, should see activity 

rebound in the second half of the year, 

output is still likely to be much lower in 2020 

than last year,” said Holmes, who forecast 

the economy to contract 5.0% in 2020. 

Malaysia’s statistics department delayed the 

release of March’s factory output data to 

Tuesday. No reason was given, but 

economists expect industrial production to 

have fallen sharply as most factories and 

businesses were ordered to stop operations 

 

Malaysian palm giant Sime Darby 

warns of hit to supply chain amid 

prolonged pandemic 

Malaysia’s Sime Darby Plantation, the world’s 

largest palm oil planter by land size, warned that a 

prolonged coronavirus pandemic would further 

disrupt the palm oil supply chain. 

Malaysia on Monday eased restrictions on 

movement and businesses after a six-week partial 

lockdown that hurt the economy in the world’s 

second-largest palm producer, allowing most 

offices and restaurants to reopen. 

Although the palm oil industry were exempted from 

the partial lockdown, Sime Darby in its annual 

report on Monday warned that some supply 

disruption may occur in the immediate aftermath of 

the pandemic. 

“We foresee increasing challenges to our operations 

due to disruption in logistics arrangements and 

supply chain if the global pandemic prolongs,” 

group managing director Mohamad Helmy Othman 

Basha said. 

“As the world’s economy showed signs of rapid 

deterioration, we should be cognisant that the 

domino effect of the upcoming recession is going to 

further impact the group’s value chain as well as 

global demand for crude palm oil and palm oil 

products,” he added. 

Mohamad Helmy said the company’s business-to-

business demand was hit during the lockdown, but 

consumer demand for cooking oil buoyed sales. The 

company said global demand for the edible oil 

while had slowed in the near term due to the virus 

outbreak, food demand remains “fundamentally 

sound”. 

5 May 2020, Reuters 

Full article: https://www.reuters.com/article/sime-darby-plant-

outlook/malaysian-palm-giant-sime-darby-warns-of-hit-to-supply-

chain-amid-prolonged-pandemic-idUSL4N2CN1AR 
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to curb the spread of the virus. Exports fell 4.7% in March as shipments declined across sectors and 

among trade partners. In April, Malaysia’s central bank had forecast the economy to either shrink by 

up to 2% or grow marginally by 0.5% this year due to the pandemic, stressing that “great uncertainty 

remains”. 

Last week, Bank Negara Malaysia made its third consecutive cut to its key interest rate 

MYINTR=ECI this year, bringing it down to a historic low of 2.00%. Domestic activity would be of 

greater concern for Malaysia, as the coronavirus-led movement control order (MCO) had been 

“relatively stringent,” Standard Chartered said in a note, adding that “the degree of uncertainty to the 

forecast is very high.” 

Over 4 million people have been infected by the novel coronavirus globally as of Sunday, with more 

than 277,000 fatalities. Malaysia has so far reported 6,656 coronavirus cases with 108 deaths. 

11 May 2020, Reuters 

Full article: https://www.reuters.com/article/us-malaysia-economy-gdp/jolted-by-pandemic-malaysia-first-quarter-gdp-seen-shrinking-for-

first-time-in-decade-poll-idUSKBN22N0K8 

 

Malaysian speaker of parliament accepts Mahathir's 

motion for no-confidence vote against PM Muhyiddin 

Malaysia Parliament Speaker Mohamad Ariff Md Yusoff has accepted Dr Mahathir Mohamad’s 

proposed vote of no-confidence against Prime Minister Muhyiddin Yassin. In a statement on Friday 

(May 8), the speaker said that he has accepted the former prime minister's motion, which states that 

Mr Muhyiddin does not have the confidence of the majority of the Members of Parliament (MPs).  

However, it was not spelt out in the statement whether the motion will be debated in the upcoming 

one-day sitting on May 18. In the same statement, Mr Mohamad Ariff also rejected a separate 

motion tabled by Dr Mahathir for him to remain as the speaker until the current parliament is 

dissolved. 

He also reiterated that he will not be allowing the tabling of a motion sought by Semporna MP and 

Sabah Chief Minister Mohd Shafie Apdal, to determine that Dr Mahathir has the confidence of 

parliament. Mr Mohammad Ariff said the motion was inconsistent with Article 43 of the Federal 

Constitution and disputes the authority of the king in the matter of appointing the prime minister. 

Parliament is scheduled to sit for one day on May 18. It was originally scheduled to sit from Mar 9 to 

Apr 16 but that was postponed until May 18 to Jun 23 following a change of government which saw 

Mr Muhyiddin being appointed prime minister. The government later decided to hold a one-day 

sitting, on May 18, in view of the movement control order (MCO) that was imposed on Mar 18 to 

curb the spread of COVID-19. 

8 May 2020, CNA 

Full Article: https://www.channelnewsasia.com/news/malaysia-parliament-mahathir-motion-no-confidence-muhyiddin-12714668 



 

14 
 

 

 

Malaysia extends relaxed 

lockdown until June 9 

Malaysia will extend its relaxed lockdown by 

four weeks, allowing nearly all economic 

activities to continue while keeping its 

borders shut and schools closed. 

The government will allow limited interstate 

travel for families who are separated ahead 

of the Eid al-Fitr celebration, Prime Minister 

Muhyiddin Yassin said in a televised address 

on Sunday. 

“So, the next few weeks are quite critical for 

us,” as they will show the result of the 

relaxed lockdown, he said. “If there’s a 

significant rise in cases during this time, the 

government will be forced to implement 

Enhanced Movement Control Order for the 

affected areas.” 

Malaysia allowed almost all sectors to 

reopen starting May 4 in a bid to revive the 

economy following the two months-long 

lockdown that was previously set to end May 

12. The move was met with some backlash as 

states delayed easing their restrictions due 

to lack of preparation while companies 

struggled to get all their workers tested 

before resuming work. 

While the spread of the new coronavirus 

infections has slowed overall, the country 

saw a spike in early May due to imported 

cases. There were 105 and 122 confirmed 

cases on May 2 and 3 respectively, many of 

whom are people who had returned from 

overseas.  

10 May 2020, Bangkok Post 

Full article: 

https://www.bangkokpost.com/world/1915664/malaysia-

extends-relaxed-lockdown-until-june-9 

 

Glove-Maker That Got Its Start 

With AIDS Surges on Covid 

Demand 

Malaysia’s Lim Kuang Sia got into the rubber-

glove business in the late 1980s, when the 

HIV/AIDS epidemic created a spike in 

demand. That decision is proving fortuitous 

in the age of the novel coronavirus. Shares of 

his Kossan Rubber Industries Bhd., which 

produces 28 billion disposable latex gloves 

annually, have soared 35% this year as 

medical and emergency workers from 

Shanghai to San Francisco scramble to find 

protective gear. 

Lim, who owns 50% of Kossan Rubber with 

his family, has inched closer to joining the 

ranks of billionaires, with the value of his 

stake now exceeding $800 million, according 

to Bloomberg estimates. Lim declined to 

comment. 

The company has seen a jump in demand 

since February, starting with a flood of 

shipments to China. That was followed by 

orders from the U.S. and Europe, which has 

helped the firm secure business through at 

least September, according to a report last 

month by RHB Research Institute. 

Lim Kuang Sia founded Kossan Rubber in 

1979 after earning a master’s degree in 

chemical engineering from Imperial College 

London. The company initially made parts 

for fishing boats, but Lim saw a new 

opportunity amid the HIV/AIDS scourge and 

began manufacturing latex gloves in 1988.  

8 May 2020, Bloomberg 

Full Article: 

https://www.bloomberg.com/news/articles/2020-05-

07/glove-maker-that-got-its-start-with-aids-surges-on-covid-

demand?sref=5FDdIvTK 


